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Capsules 
of the NEWS.. 


Closed Panels: California’s at- 
torney general said a health in- 
surance plan which gives the in- 
sured better terms if treated by 
a closed panel plan listed by 
the insurance firm violates the 
state’s Business and Professions 
Code as it relates to medical and 
surgical practice. 


Medical Deduction: Tax Court 
ruled extra “hurry-up” fare 
from vacation site to hospital is 
deductible. Taxpayer and wife 
became ill in Europe, canceled 
ship passage home and flew to 
San Francisco for’ treatment. 
Court said extra cost of plane 
trip—above ship's fare—was de- 
ductible medical nau’, f 


Aid to Aged: More than 70% 
of Americans over 65 now draw 
old-age-insurance benefits and 
about 16% receive old-age as- 
sistance. The Federal Council 
on Aging said the government 
now spends about $14 billion a 
year on special programs for 
older people and warned the 
total will go higher. 


interns: Nearly half of the in- 
terns and residents in New York 
City are foreign-trained, accord- 
ing to Hospital Council of 
Greater New York. Average for 
the country is about one-third. 


Alcoholics: General hospitals 
need not segregate alcoholics 
nor do they need special treat- 
ment facilities for them, accord- 
ing to a report published by 
American Hospital Assn. The 
report is based on an experiment 
at Mount Zion Hospital and Med- 
ican Center of San Francisco. 


Medical Bill: Americans spent 
$16.7 billion for their medical 
care last year—$300 million less 
than they spent for recreation. 


Cancer Surgery: Surgery for 
treatment or prevention of can- 
cer is now one of the most com- 
mon procedures among all types 
of surgery performed in USS. 
Health Insurance Institute said 
a 1957 survey of ‘insurance 
claims showed one of seven op- 
erations waS aimed at cancer— 
twice as many as in 1947. But 
94% of cancer surgery in '57 was 
for removal of benign tumors or 
cysts. 


MD Radio: Federal Communi- 
cations Commission indicated 
agreement with AMA's request 
that certain radio frequencies 
be set aside for physicians’ calls. 
Agency called for comments 
from interested parties and set 
a Feb. 1 deadline. 








AMA’S GENERAL PRACTITIONER of the Year 
is Dr. Chesley M. Martin, 70, a family doctor for 
the past 44 years in the rural community of Elgin, 
Okla. See story on page 14. 
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Delegates Reaffirn 
Freedom of Choice’ 


he House of Delegates, policy-mak- 

ing body of the American Medi- 
cal Association, adopted a resolution 
reaffirming its previous stand on the 
free choice of physician. 

In taking action at the 13th Clinical 
Meeting of the AMA in Dallas, the 
House inserted another plank which 
made its ‘previous action on free 
choice even stronger. 

Free Competition: The added state- 
ment said: 

“Lest there be any misinterpreta- 
tion, we state unequivocally that the 
American Medical Association firmly 
subscribes to freedom of choice of 
physician and free competition among 
physicians as being prerequisites to 
optimal medical care. 

“The benefits of any system which 
provides medical care must be judged 
on the degree to which it allows of, 
or abridges, such freedom of choice 
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Smoking and Cancer 





New Clinical Evidence 


he strongest clinical evidence yet 
presented linking smoking with 
human lung cancer was described at 
the AMA’s scientific session at Dallas. 

A five-year study of nearly 20,000 
tissue samples removed from the 
lungs of 402 men who died from any 
causes — including lung cancer — 
showed that not only lung cancer but 
lung conditions which lead to cancer 
depend almost entirely on the num- 
ber of cigarets smoked. 

Amount of Damage: Smoking hab- 
its determine not only whether each 
individual in the study had lung dis- 
ease but also the amount of cancerous, 
non-cancerous, and _ pre-cancerous 
damage done in the lung tissues. 

The study was made by Dr. Oscar 
Auerbach, chief of laboratory service 
at the VA hospital, East Orange, N.J.; 
Dr. Arthur Purdy Stout, professor 
emeritus of surgery, Columbia Uni- 
versity College of Physicians and Sur- 
geons; E. Cuyler Hammond, director 
of statistical research, American Can- 
cer Society; and Lawrence Garfinkel 
of the ACS. 

Of the 402 men, 63 died of lung 
cancer and all had smoked either 
cigarets, cigars, or pipes. Of the other 
339 men, 55 had never smoked regu- 
larly and the others had smoked only 
occasionally to two or more packs a 
day. 

Average Ages: Ages at time of 
death ranged from 22 to 88 years, 
with the average age for lung cancer 
victims 57.7 years and for the others 
58.7 years. 

Lungs of the 402 men were dis- 
sected and the bronchial trees were 
sliced. Each tree yielded an average 
of 208 slices, of which more than 50 
from each tree were selected for mi- 
croscopic study. Slices were shuffled 
so that pathologists could not know 


from what kind of patient each slice 
came. 

Among lung cancer cases, the study 
showed only .1% of the slices were 
entirely normal. Slices from the lungs 
of heavy cigaret smokers without 
lung cancer were also almost uni- 
formly abnormal and light smokers 
showed only 2.6% normal slices. This 
was contrasted with 51% normal 
slices among non-smokers and 41.8% 
from occasional smokers. 

Categories of cell and tissue abnor- 
malities found: 

Early invasive cancer—Seven of the 
63 men who died of lung cancer 
showed one or more lung cancers of 
microscopic size in addition to the 
cancer which killed them. 

Cancer-in-situ—This malignant can- 

(See Smoke, Page 2) 


AMA Prepares 





and such competition.” This action 
reinforces two previous policy state- 
ments on free choice which were 
adopted at the Annual Meeting last 
June in Atlantic City. The statements 
are: 

“The American Medical Association 
believes that free choice of physician 
is the right of every individual and 
one which he should be free to ex- 
ercise as he chooses. 

“Each individual should be accord- 
ed the privilege to select and change 
his physician at will or to select his 
preferred system of medical care, and 
the American Medical Association 
vigorously supports the right of the 
individual to choose between these 
alternatives.” 

Strengthens Position: During the 
discussion on the floor, Dr. John S. 
De Tar, Milan, Mich., emphasized that 
the new statement in no Way altered 
the AMA’s previous position on free 
choice of physician which was taken 
in Atlantic City. (The AMA News, 
June 29, 1959). 

Dr. De Tar, who was chairman of 
the special reference committee 
which presented the statements on 
free choice at the Atlantic City meet- 
ing, asserted: 

“The amendment strengthens 
AMA’s previous action.” 

Dr. Charles L. Hudson, Cleveland, 
O., served as chairman of the Refer- 
ence Committee on Insurance and 
Medical service in Dallas. 

Statement Added: The reference 
committee stated that the statements 
on free choice adopted by the House 
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in June “are strong, concise, inclu- ° 


sive, and without ambiquity. They 
should not be replaced.” 

However, the committee felt that 
an additional statement was needed 
because of “dissatisfaction with inter- 
pretations” of the June action and 
submitted the following: 

“The American Medical Association 
firmly believes freedom of choice of 
physician and free competition among 
physicians should be preserved and 

(See Delegates, Page 2) 


Medical Scholarship Plan 


MA’s House of Delegates at Dallas 

approved a special committee to 
prepare a scholarship program for 
medical students, and to study other 
aspects of medical education. 

The House recommended that the 
special committee be given a staff 
and funds so that it can make its first 
report at the 1960 Annual Meeting. 

The committee was asked to “pre- 
sent a scholarship program, its de- 
velopment, administration and the 
role of the American Medical Asso- 
ciation in fulfilling it.” 

The House declared that “...A 
fund should be established which will 
aid deserving students to enter the 


field of medicine and that such a fund 
be backed by the American Medical 
Association as a primary sponsor.” 

The committee also was asked to: 

e Ascertain the maximum to which 
medical schools could expand their 
student bodies, and what universities 
can support new medical schools, 
either on a two-year or a four-year 
bass. 

e Investigate securing competent 
medical faculties, financing of expan- 
sion and establishment of medical 
schools, financing medical education, 
relaxing rigid geographic restrictions 
on the admission of students,to medi- 
cal schools. 
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Court Exonerates 
Five Drug Firms 


Fr major drug firms were exoner- 
ated of price-fixing in the sale of 
Salk polio vaccine when the federal 
government's antitrust case was 


’ thrown out of U.S. District Court in 


Trenton, N.J 
Judge Philip Forman dismissed 


. charges of criminal conspiracy against 


the companies without waiting for de- 
fense arguments. He said the govern- 
ment had failed to substantiate its 
accusations and could not appeal. 
Defendants. were Eli Lilly & Co.; 


‘ Allied Laboratories, Inc., and its Pit- 


man Moore Division; the American 


- Home Products Corp. and its sub- 


sidiary, Wyeth Laboratories, Inc.; 
Merck & Co. and its Merck, Sharp & 
Dohme Division, and Parke, Davis & 
Co. 

“Baseless Attack”: Commenting on 
the ruling, Harry J. Loynd, president 
of Parke, Davis & Co., said it “con- 
firms our feeling that the indictment 
should not have been returned origi- 
nally and that it only served to be- 
cloud the contributions made by the 
pharmaceutical industry in the con- 
quest of poliomyelitis.” 

Eugene N. Heesley, president of Eli 
Lilly & Co., said his firm was pleased 
that the suit “was so completely with- 
out basis that it was not even worthy 
of jury consideration.” He added: 

“We cannot help being deeply con- 
cerned that reputable business firms 
can be subjected to this kind of base- 
less attack. The harm done in terms 
of damage to public reputation by the 
mere bringing of the suit is incalcu- 
lable.” 

No Bridge: The five companies were 
indicted May 12, 1958, by a federal 
grand jury which charged them with 
conspiring to fix prices and eliminate 
competition in the sale of the vaccine 
to federal, state, and local govern- 
ments. The trial began Oct. 13. 

Judge Forman, in reading a 20,000- 
word opinion, said “there is no bridge 
over the gap from fact to inference” 
in the government case. He conceded 
that testimony had shown the prices 
quoted by the companies were almost 
the same. 

However, he explained, the most- 
favored-customer clause in federal 
contracts “put a floor’ under these 
prices. When the floor was removed 
the prices dropped, he said, and it 
was reasonable to assume that the 
defendants were merely seeking to 
meet competition. 

Result of Clause: The favored-cus- 
tomer clause prevented the companies 
from selling the vaccine to any gov- 
ernmental agency at a lower price 
than that charged another. 

Result of the amended most-favored- 
customer clause, Judge Forman said, 
“was to effect an even greater degree 
of price uniformity than had previ- 
ously existed. . . . This clause is but 
one more instance of the govern- 
ment's unprecedented interest in the 
manufacture, allocation, distribution, 
and sale of a biological, in this case 
Salk vaccine.” 

He said evidence that some of the 
defendants had communicated with 
one another on price policies was cir- 
cumstantial and the charge of con- 
spiracy “never rises higher than the 
level of a suspicion.” 


Award of Merit 


An award of merit for outstanding 
activities in public service was pre- 
sented to the American College of 
Radiology by the American Society 
of Association Executives. The award 
was in recognition of an educational 
program in radiation protection. 
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AFTER 30 YEARS of continuous service to 
American medicine, Thomas G. Hull, left, is re- 
tiring as secretary of AMA’s Council on Scientific 
Assembly. The council honored him Nov. 29 at 
a dinner and reception in Adolphus Hotel, Dallas, 
and presented him with @ scroll of appreciation. 
Hull is shown here with Dr. Stanley P. Reimann, 
Philadelphia, chairman of the council. Smith, 
Kline & Prench will contribute $2,500 to establish 
@ suitable award in Hull's name. 


Smoke . 


(Continued from Page 1) 
cer change in the lining of ‘the bron- 
chial tubes was found in 83% of the 
lung cancer cases. The more one 
smoked, the more numerous were his 
cancer-in-situ lung spots. 

Atypical cells—A steady rise was 
noted in the findings of atypical cells 
—which probably represent a change 
toward. cancer—with the number of 
cigarets smoked. 

Stratification — Only .2% of the 
slices from non-smokers showed strat- 
ification—representing the loss of 
cells with whip-like cilia which rid the 
tubes of unwanted particles. About 
7.8% of the slices from heavy smokers 
and lung cancer patients showed strat- 
ification. 

Other tissue abnormalities found 
were squamous metaplasia and basal 
cell hyperplasia. Cell regeneration 
was more frequent in the non- 
smokers’ slides. 


Delegates 


(Continued from Page 1) 
cherished as fundamental principles 
which have, in large part, been re- 
sponsible for the high starmdard of 
medical care in the United States and 
the leadership of American medicine 
throughout the world.” 

At this point, Dr. Robert C. Long, 
Louisville, Ky., introduced what he 
termed a “stronger” statement on 
free choice and asked that it be sub- 
stituted for the committee’s offering. 

Dr. Long’s substitute amendment 
was approved by a House count of 121 
“for” and 58 “against.” 


AMA Will Describe 
Radio, TV Efforts 


The American Medical Association 
planned to outline to the federal gov- 
ernment the Association's effort to 
achieve accuracy, truth, and decency 
in broadcasting and film program 
material on health or medical sub- 
jects. 

The testimony would be part of the 
Federal Communications Commis- 
sion’s December hearings on the 
standards of radio and television 
broadcasting. 

The AMA's Physicians ; Advisory 
Committee on Television, Radio and 
Motion Pictures and other AMA 
groups have long campaigned against 
misrepresentations in advertising and 
in regular programs or films dealing 
with health matters. 

AMA officials also were scheduled 
to discuss public service program- 
ming in the area of health education 
and the preparation of advertising 
copy for proprietary medicine prod- 
ucts. 


Full Medicare Benefits 
To Be Restored Jan. 1 


he Defense Department restored 
benefits that were chopped out of 
the Medicare program in an economy 
move more than a year ago. The new 
benefits will go into effect Jan. 1, 
1960. 
A permit system for dependents in- 
augurated in October, 1958, however, 
will continue to be part of the Medi- 


* ** * 


More Civilian 
Care Predicted 


pee the next five years, civilian 
physicians and hospitals will sup- 
ply an increasing amount of medical 
care for dependents of active duty 
servicemen, while service hospitals 
will continue to care for the de- 
pendents at about their present level. 

This is the prediction of Brig. Gen. 
Floyd L. Wergeland, director of the 
Office for Dependents Medical Care, 
who addressed the Medical Services 
Conference in Dallas, Nov. 30. 

The gene’s' made it clear, how- 
ever, that h:s forecast was based on 
the restoration of certain types of 
care under Medicare and on con- 
tinued congressional approval of the 
program. 

Other Discussions: The 300 physi- 
cians and medical society executives 
attending the conference sponsored 
by AMA’s Council on Medical Service 
also heard discussions on publi wel- 
fare medical care, federal employees’ 
health insurance, and current and 
projected programs of voluntary pro- 
tection for senior citizens with re- 
duced incomes and modest resources. 

General Wergeland said hospitali- 
zation requirements for dependents 
of servicemen will continue to rise due 
to increases in marital rate, family 
size, birthrate, and re-enlistment rate. 

$200 Million Paid: The program, 
three years old this month, has paid 
out more than $200 million for 800,- 
000 cases whose care was provided by 
civilian physicians and hospitals. 

All told, service and civilian hospi- 
tals have cared for more than a case 
a minute since the program began. 
Actually, the program accounts for 
about 4.5% of all admissions to short 
term general-purpose hospitals in 
the U.S., and about 6.2% of all births. 

Insurance Benefits: David F. Law- 
ton, of the U.S. Civil Service Com- 
mission, told the conference the Fed- 


eral Employees Health Benefits Act - 


will become effective next July. 

While the program is not compul- 
sory, some 90% of the two million 
federal employees eligible are ex- 
pected to enroll. In addition, 2.2 mil- 
lion dependents are expected to be 
covered. 

Employees will have a choice be- 
tween two types of government-wide 
plans—service benefit type and in- 
demnity benefit type. The law re- 
quires each of the two government- 
wide plans to offer the employee a 
choice or option between two levels 
of benefits. Many also will be 
able to enroll in an _ employer-or- 
ganization plan or in a group-practice 


' prepayment plan or in an individual- 


practice prepayment plan. 

By meeting certain requirements, 
federal employees will be able to 
continue their health benefits cov- 
erage after retirement. If an em- 
ployee dies his dependents may con- 
tinue the program provided they meet 
the requirements. 


care program of providing treatment 
in civilian hospitals for qualified 
dependents of military personnel. 

Funds Voted: Under the permit sys- 
tem, dependents living with sponsors 
must use military medical facilities 
unless these are certified to be un- 
available. 

The program was expanded because 
Congress last summer voted the full 
$88.8 million sought to run Medicare, 
in contrast to a big whack the year 
before. 

Restored services include: 

e Treatment for such cases as ton- - 
sillitis, hernia, etc., which are not of 
an emergency nature but for which 
good medical practice dictates prompt 
attention. 

e Care for acute emotional dis- 
orders for a period of 21 days or until 
other provision is made for more pro- 
longed care. 

e@ Emergency out-patient care for 
acute injuries or accidents, such as 
simple fractures which do not require 
hospitalization. 

e@ The allowance of $75.00 for cer- 
tain diagnostic tests, such as x-rays, is 
restored if these tests eventually lead 
to hospitalization of the dependent. 
Similarly, the $50.00 allowance for 
certain post-hospitalization proced- 
ures, such as a blood transfusion for 
a leukemia patient before he is finally 
released as completely treated, has 
been restored. 

The Defense Department planned 
to issue a revised directive on Medi- 
care, which the services will imple- 
ment with their own regulations. 





DOCTOR—DON’T 
WAIT UNTIL YOU 
NEED CHAINS! 


e If you get stuck in the snow this 


winter don’t count on a St. Ber- 
nard dog to save you. Get WEED 
V-BAR TIRE CHAINS now and carry 
them in your trunk for use when 
needed on regular or snow tires. 
They’ll keep you going when other 
drivers are spinning their wheels. 
288 or more steel gripping points 
stop you short and 

sure—prevent kill- 

ing skids. For 

traction you 

can trust, get 


»your Weed 


Chains now! 

Easy one-hand 

fastener. Handy 

“drive-on’’applier. 

Be sure you get 

WEED V-Bar 
CHAINS 

—and get them early.’ 


co Amerteon Chein & Gable Compeny, ne 


In Business fer Your Safety 





Stress Sunshine 
Peril, MDs Told 


Physicians should take the lead in 
educating the public on the adverse 
effects of sunlight. 

Dr. John M. Knox, Baylor Univer- 
sity College of Medicine, told a sym- 
posium on “Sunlight and the Skin” 
at AMA’s Dallas Clinical Meeting that 
many of the visible signs of aging are 
the result of accumulated ultraviolet 
damages such as sunburn, pigmentary 
changes and skin cancers. 

He said among skin changes relat- 
ed to exposure to sunlight are a dry, 
coarse and leathery appearance of 
the skin, a skin laxity with wrinkling 
and various pigmentary changes. 

Dr. Knox added that in addition to 
cosmetic ill effects of chronic ex- 
posure, the sun-damaged skin is pre- 
disposed to the development of pre- 
malignant and malignant skin tumors. 

According to Dr. Knox, a recent 
study showed suntan lotions and 
creams will increase the minimal 
exythema threshold four to six times. 
Sunbathers protected by one of these 
formulations could remain in the sun 
four to six times as long as unprotect- 
ed persons before obtaining a burn. 

He said derivatives of para-amin- 
obenzoic acid are probably the best 
currently available suncreams for in- 
dividuals wanting a suntan. 

Dr. Stephen Rothman, Chicago, and 
Dr. Raymond E. Susskind, Cincinnati, 
said sunbathing as a cause of skin 
cancer has not yet been assessed, 
since sunbathing is a comparatively 
new fad. Dr. Rothman is chairman of 
the AMA Committee on Cosmetics 
and Dr. Susskind is a committee 
member. 





Registration at 
Clinical Meeting 


Physicians, residents, 


I csscsectcctieeias 2,817 
AMA guests .0........---ccscsss--. 3,010 
ea. \....... 5,827 











AMA Reaffirms 
Shield Support 


Support of the concept of Blue 
Shield plans to assist persons in pay- 
ment of their medical care costs was 
reaffirmed by AMA’s House of Dele- 
gates at Dallas. 


The House also directed the AMA’s 
Council on Medical Service to prepare 
recommendations for a full statement 
of policy regarding AMA’s relation- 
ship with Blue Shield plans. The rec- 
ommendations are to be submitted to 
the House at the 1960 annual meet- 
ing in June. 


The resolution urging that the 
AMA reiterate its support of the 
Blue Shield concept was sponsored 
by the Florida, Michigan, Nebraska, 
New York and North Dakota delega- 
tions. 

It pointed out that changes in the 
economic and social characteristics 
of Americans have made the develop- 
ment of prepayment mechanisms nec- 
essary and that local physician-spon- 
sored and approved community pre- 
payment plans have become “a most 
effective mechanism” in the system 
of voluntary health insurance”. 





Heart: Use of radioactive iodine has 
produced good results in treating per- 
sons with auricular fibrillation, ac- 
cording to Dr. Eliot Corday, Los An- 
geles. Radioactive iodine lowers body 
metabolism, he said, and this slows 
down the patient’s racing heart. He 
reported one patient’s fibrillating 
heart, which had resisted other medi- 
cations for 17 years, gained normal 
rhythm after administration of radio- 
active iodine. 


Telephone Conference: An interna- 
tional tlavor was given the Dallas 
meeting through a clinical pathologi- 
cal conference conducted by trans- 
Atlantic telephone. A panel of Ameri- 
can physicians and a panel of British 


' physicians meeting at Glasgow, Scot- 


land, attempted to diagnose problem 
cases submitted by the opposing 
panel, with the Americans submitting 
a case involving cardio-pulmonary 
disease and the British presenting a 
case of neurological disease. Case his- 
tories and other clinical findings 
were submitted in advance. 


Cancer: Bold but judicious use of 
chemical agents as an adjunct to sur- 
gery offers hope for cancer patients 
in the early stages of the operable 
group, reported Dr. J. Samuel Binkley, 
Oklahoma City, Okla. He pointed out 
that surgery and radiation techniques 
will fail if live tumor cells implant 
and grow in distant areas from the 
primary growth and that cytotoxic 
chemicals may meet the challenge of 
circulating cancer cells. He declared 
the profession has waited too long for 
a cancer “breakthrough” and this has 
slowed the adoption of less spectacu- 
lar chemicals now available. 


Clinical Meeting Briefs 





Strokes: Causes of many strokes 
occur outside the brain and can be 
treated surgically. This finding was 
reported by Dr. John E. Whiteleather, 
Memphis, Tenn., who noted that 
strokes frequently are due to a nar- 
rowing or blocking of the carotid 
artery in the neck or chest and thus 
surgically accessible. In 626 angio- 
grams that included the neck segment 
at Memphis Baptist Hospital, 108 
diagnoses of constriction of the artery 
were made, he said. 


Shock: Mephentermine sulfate has 
been used with marked success in 
treatment of shock. An exhibit based 
on study conducted by Dr. Arthur 
Bernstein and five staff members at 
Beth Israel Hospital, Newark, N.J., 
showed that about 70% of the patients 
in severe shock showed good to excel- 
lent response to mephentermine. In 
cases of mild shock, recovery rate was 
close to 100%. 


injuries: Progress in emergency 
care of the injured is lagging behind 
other medical advances, Dr. Gordon 
F. Madding, Burlingame, Calif., stated. 
Since wounds and injuries account for 
100,000 deaths a year in the U.S., this 
calls for serious thought and study, 
he declared. Dr. Madding warned 
against the possibility of overlooking 
abdominal injuries in auto accident 
cases because of the more obvious in- 
juries. In general, he said, injuries 
take the following precedence for 
treatment based on threat to life and 
limb: Injuries hindering the function 
of the heart or breathing, abdominal’ 
penetration, injuries to brain and 
spinal cord, and extensive soft tissue 
wounds. 













A new peak of perfection for America’s 


finest motorear: the magnificent 





The simple distinction of its design; the rich materials 


that go into its appointments; the painstaking care with 
which it is built—these are some of the reasons for 


Lincoln Continental’s distinguished reputation. A repu- 


LINCOLN CONTINENTAL DIVISION « FORD MOTOR COMPANY 


new Lincoln Continental 


Fc amyN 





tation which the magnificent new Mark V is certain to 
make even stronger. Inspect the newest and most lux- 
urious of the Lincoln Continentals at your dealer’s soon. 


Ownership of this car isa supremely satisfying experience. 


Lincoln Continental for TFOO h- 
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- Editorial Viewpoint 


‘ Resources of Elderly 


recently-completed study of a random cross- 
section of all older persons in the U.S. has re- 
vealed that the health care problems of the aged 
definitely are not of the magnitude they have been 
, purported to be. 
A perusal of the report entitled Financial Resources 
: of the Aging clearly shows that those advocating fed- 
eral compulsory health insurance have been guilty of 
‘grossly exaggerating the financial and health care 
problems of persons over 65. 
The study to which we refer was conducted by the 
‘ National Opinign Research Center of the University 
| of Chicago undér a grant by Health Information Foun- 
, dation. A prejiminary rep®rt of the study, which 
‘ began in 1957, was released last month. 
; It shows that only 9.6% of persons aged 65 and over 
said they could not pay a medical bill of $500. And if 
anything the 9.6% is overstated, because it is charac- 
teristic to understate resources in this type of survey. 
More than 90% of the over-65 group said they have 
available meany to meet such a bill. 
It is a known-fact that most of those comprising the 
. 9.6% are not ejigible for OASDI benefits, and, there- 
: fore would not even be entitled to federally-purchased 
; health care services under the proposed Forand bill. 
{ Since physicians give professional services free to 
; those who can’t pay, the only remaining serious health 
} service problem is hospital care. 
* That brings us to the important question: How many 
} of our senior citizens actually are faced with a signifi- 
cant health care problem? Three per cent? Five per 
: cent? Whatever the number, it obviously is small. 
: Yet proponents of Forand-type legislation would 
? saddle industry and all persons under social security 
- with an increased tax load to provide more than 90% 
of our aged with government-financed health care they 
admit they do not need in order to take care of fewer 
than 10% who say they couldn't pay a $500 medical 
bill. 
It just doesn’t make sense. 
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— important factor ignored by groups sup- 
porting Forand-type measures is the liquid asset 

holdings of persons over 65. 

The facts are that the over-65 group holds “rela- 
tively substantial” liquid assets. A report compiled 
by AMA's Department of Economic Research and 

* based on the Federal Reserve Board’s Survey of Con- 
sumer Finances ( See JAMA, Oct. 31, 1959) shows that 
between 1949 and 1958 persons over 65 accumulated 
liquid assets faster than any other age group. More 

than 74% ownei liquid assets in some form in 1958. 

Furthermore, the net worth of the over-65 group is 

probably greater than almost any other age group. 

From the National Opinion Research Center’s study 
we learn that 55.2% of those over 65 own homes or 
real estate, 53.8% have savings, 19.1% own stocks and 

, bonds, 35.4% have life insurance and so on. 

These figures lead one to question any legislative 
scheme designed to compel those under 65 to pay for 
the medical care costs of those over 65, regardless of 

financial status. In many individual cases, those over 

- ‘65 are better able to afford medical care than those 

t under that age. 

Recognizing the nature of the problem, the Ameri- 
can Medical Association and the American Hospital 
Assn. recently jointly resolved that “such proposals 
as H.R. 4700 ( Forand bill) are not designed especially 
to assist the needy, since they apply to all social secur- 
ity beneficiaries and exclude the majority of needy 
persons who are not eligible for social security 
benefits.” 

The two associations pledged to mobilize their full 
resources to accelerate the development of adequately 
; financed health care programs for needy persons— 
4 especially the aged needy. 


Words of Wisdom 


: Dr. Albert Schweitzer: “Happiness is nothing more 
than good heqlth and a bad memory.” 

Woodrow Wilson: “If you think about what you 
ought to do for other people, your character will take 
care of itself.” 


] 
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“Il would suggest amputation about here.” 





As Others See It 


Problem Exaggerated 


(EDITOR'S NOTE: The following is an excerpt of a statement given 
recently before the McNamara Committee by the Right Rev. Monsignor 
A. C. Dalton, director of Catholic hospitals, Archdiocese of Boston.) 


| all I have observed, heard, or read, it is my 
opinion that the problem of our aged citizens 
is an overexaggerated one. Reliable authorities appear 
to be unanimous in stating that the vast majority of 
those 65 and over present no especial problem; they 
can handle their own situations well or have them 
handled satisfactorily by those near and dear to them. 

It is with regard to the minority that any problem 
exists. 

This minority lacks the financial means, the physical 
or mental health, devoted relativ will to make 
a go of it, or just plain knowledge of how to live with 
their age. 

Public interest focuses upon this minority all out 
of proportion. This no doubt i# due to the rapidly 
increasing number of these aged citizens and the 
fact that such an increase was neither foreseen nor 
well prepared for. The result is a certain amount of 
confusion and not a little hysteria in trying to arrive 
at a sane and sensible solution. 

One of the solutions, a quick and easy one to be 
sure, is to hand the problem over to the government 
by committing to the mental institutions the aged 
who are more or less disoriented. 

But the state can never give to the aged warmth, 
appreciation, and tender concern. This is the heart 
of the problem. This does not discount the economic, 
social and health factors. More and more have the 
state and federal governments, at least in appearance, 
shifted the responsibilities of parents and children 
from the human to the institution. 

P the Archdiocese of Boston, we have no distinct 
units for geriatric care. This is posited on two 
observations: 

e@ The aged would prefer to be treated like any 
normal person. They are not abnormal. They possess 
human dignity which means that what is good for the 
rest of the population is good for them. 

e There are no diseases of old age. Some are more 
prevalent among the aged, but any disease that the 
aged have is shared by all ages. 

We have had a good percentage of our parishioners 
who were and are aged. Even in the recent years of 
expanded age growth, the aged have never been a 
problem. In fact, compared to the very young, the 
problem of the aged is sinecure. 

Please regard the aged as ordinary citizens until 
such time in the lives of the minority that they require 
financial care, counseling, hospitalization or basic love. 
Compel familial obligation by law. It is done in the 
case of dependent children and divorcees. But, above 
all else, let’s not rob the individual of his God-given 
rights to solve his own problems, to think and act for 
himself, to be as we all were some time back, rugged 
and responsible individuals. Let’s try to solve our 
filial responsibilities without dragging into the solution 
governmental agencies. 

hen the government assumes all these roles, the 

knell of doom for our nation has sounded. For 
weakness is thereby generated and weakness is the 
temptation for the strong to conquer us. 








Quotes and 


Comment 


Specialists in Politics 


® Raymond W. Mack, Northwestern 
University, speaking about our cul- 
ture and the value system we have 
built up in our view of politicians: “I 
know of no other area in which a 
man’s best qualification for office is 
lack of experience, in which the only 
person we don’t trust is the man who’s 
a specialist. Not one of us who wants 
to have his appendix out will say, ‘I 
don’t care who we get as long as we 
get a doctor. They’re doing this sort 
of thing all the time; you can’t trust 
them.’ But the ideal characteristic for 
a candidate for a high public office to 
have is complete ignorance of politics. 
Then, we say, he must be trustworthy. 
Maybe he is, but he may not be very 
efficient. If you insist that people who 
specialize in politics are to be suspect 
and treated as corrupt and not ele- 
vated to the highest positions, you 
make it pretty likely that the people 
you'll get to specialize in politics will 
be suspect and corrupt.” 


Socialization of Medicine 


Long Beach, Calif., Independent: 
“Many medical men say socialization 
of medicine is inevitable. But the pro- 
fession is doing something about it. 
The widespread medical and hospital 
insurance programs are providing bet- 
ter service and protection than is 
found in Britain’s socialized medicine. 
The big question is—will the profes- 
sion organize quickly enough and in 
sufficient numbers to give such pro- 
tection before the government control 
advocates beat them to it? The recog- 
nition of this danger by all who op- 
pose socialization is important. Once 
it encompasses one industry or pro- 
fession it is much easier to subdue the 
next.” 


Rare Coincidence 

LaCrosse, Wis., Tribune: A coinci- 
dence that could be one in two million 
links a Sparta, Wis., man and two phy- 
sicians. 

Charles N. Roy in recent years had 
surgery in two widely separated areas 
of the United States. 

Several years ago he was hospital- 
ized at LaCrosse Lutheran Hospital. 
His surgeon was Dr. Gunnar Gunder- 
sen, who last June retired as presi- 
dent of the American Medical Asso- 
ciation. 

A couple of years ago the Sparta 
man came under the knife in Orlando, 
Fla. His help that time was Dr. Louis 
Orr, who last June succeeded Dr. 
Gundersen as AMA president. 
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Letters 
... As Readers See It 


‘| Am a Doctor’ 

e! recently was invited to preview the new 
AMA and American Association of Medical Col- 
leges film, / Am a Doctor. This to my mind is 
perhaps the most effective career type film that 
| have ever seen. Although it is idealistic, the 
film is a far cry from the typical, glamorized 
“snow” job which we most frequently encounter 
in film portrayals of the various professions. . . . 
Please extend my congratulations to all those 
concerned for the production of this film. 

GEORGE T. NILSON 
Bingham Associates Fund 








Augusta, Maine 


Average Weight Tables 

e The AMA News (Nov. 2, 1959) published 
under the heading “Average Weight Tables” the 
results of the study of the Society of Actuaries. 

| am 64, five-feet-seven with shoes, and my 
weight in ordinary indoor clothing is 128 pounds. 
According to the published table my average 
weight is 159 pounds. Since | am not under- 
weight by any stretch of imagination, the new 
table would indicate that the average of my age 
group are 30 pounds overweight. 

An editorial note on your part might be in 
order to obviate any misunderstanding of the 
new weight table. It is an actuarial study of 
averages and in no way can be used as a guide. 
The difference between average weight and ideal 
weight cannot be emphasized enough, partic- 
ularly in a publication sponsored by the medical 
fraternity. 

WALTER CANE, MD 
Garden City, N.Y. 


Prescription Labels 

e@! believe prescriptions should be labelled 
most of the time for the following reasons: 

1—If the patient phones late at night, you 
know what he has on hand. 

2—In medical emergencies, it is good to know 
just what the patient is taking. 

3—It is more economical if a patient has a 
little left, and another member of the family 
needs the same medication. 

4—The allergy problem is reduced since pa- 
tients will not be given the same medicament to 
which they are allergic without their knowledge. 

There is an occasional exception. That is readi- 
ly granted. But, if most instances, it is in the 
patient's best interest to label medication and 
indicate the number. 

MARTIN KARR, MD 

San Mateo, Calif. 


Help For Aged 


@ | have read every issue of The AMA News 
since it started, and have enjoyed it. | am a re- 
tired physician nearly 86. Being retired, like an 
old Ford, | am ready for the road again. Having 
no office, | do not pretend to practice medicine 
any more, but | whittle a lot, write some, visit 
the neighbors, and go to church regularly. 

What | want to know is: Why is so much said 
about helping the old people in your columns 
and in Reader’s Digest, Life and Time and a 
lot more in Congress, but so far very little is 
done about it. A lot of talk but little action. 

We enjoy your nice language but most of us 
are getting deaf and find it hard to listen. All 
the talking does not find a house for us to live 
in or a good meal or suit of clothes. 

Occasionally some church body gets enthusi- 
astic and hires or builds a house and when the 
cash runs out, they invite those who can pay the 
cost of maintenance to enjoy the provisions pro- 
vided. 

The fellows who are doing the loudest yelling 
about the needs of old people take it all out in 
yelling but forget to do something. Meanwhile 
we oldsters can continue to watch and wait and 
live in trailer houses. 

Keep talking softly and do something real 
loud and we will all shout Hurrah when we see 
more of the doing business. 

S.P.S. EDWARDS, MD 
Newbury Park, Calif. 


Parliamentary Note 


Dr. George F. Schmitt of Miami, 
Fla., a registered parliamentarian, has 
prepared a sheet summarizing parlia- 
mentary procedure in medical meet- 
ings. Physicians wishing a free copy 
should send a stamped, self-addressed 
envelope to Dr. Schmitt at 30 South- 
east Eighth St., Miami 32, Fla. 


Fellowships Offered 


Under a new fellowship program 
announced by the National Founda- 
tion, every approved medical school 
in the U.S. may nominate one student 
who wishes to undertake a research 
program in genetics or embryology. 
The stipend is $600. 
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“I warned you about taking 
group hospitalization with un 
unknown company!” 











114 Heart Grants 


The Life Insurance Medical Re- 
search Fund aided 114 heart research 
programs and supported 24 fellow- 
ships in the past year, according to 
the fund’s annual report. 


Cylindrical Packages 





Enclosure May Change Mail Rate 


MM? physicians are still putting 
the wrong amount of postage on 
cylindrical-shaped packages they mail 
to hospitals, laboratories, clinics, and 
state health departments. 

Misunderstandings arise when phy- 
sicians enclose forms on which they 
have checked off certain instructions 
for the laboratories. Such check 
marks convey a message, the Post Of- 
fice Department says, and subject the 
package to first class rates. 

The rate for odd-shaped packages of 
two ounces or less is 3% cents. Regu- 
lar third-class rates prevail if the 
package weighs more than two ounces 
—3 cents for the first two ounces and 
1% cents for each additional or frac- 
tion of an ounce. 

These rates permit no enclosures 
except 1) names and addresses of 
sender and addressee; 2) name and 
quantity of articles enclosed; 3) de- 


scription of articles enclosed; 4) order 
or file number, date of order, etc.; 
5) initials or name of packer and 
checker. 

If further loose enclosures request- 
ing information such as the type of 
test to be made, etc. are to be en- 
closed, the physician may add 4 cents 
to the postage required for the parcel 
itself and label the outside of tube 
“first class mail enclosed.” 


Guide to Postage Rates 
On Cylindrical Packages 


Weight of Postage Without Total Postage with 
Tube, Ozs. Ist Class Enclosure 1st Class Enclosure 

0-2 3% 7a 

2-3 4\2 Ble 

3-4 6 10 

4-5 7 Wh 

54 9 13 

6-7 102 14 

7-8 12 16 

8-9 13 17 

9-10 15 19 











Saves 1/2 the space, 1/2 the price! The 
first electric typewriter specially 
designed for the professional man’s 
office. Takes only half the space of 
bulky office machines. Faster, easier 
to operate; even part-time typists turn out print- 
perfect office work. Just one-half the 
price of other electric office typewriters. 


Manufacturer's list price. Subject to change. F. E. Tax extra. 


New Smith-Corona Electra 12 


179* 


SMITH-CORONA. 709 E. WASHINGTON ST 
SYRACUSE 1, NEW YORK 


Arrange free trial of new Smith-Corona 
C) Electra 12 in my office. 


Send more detailed information about 
C) new Electra 12. 











Name 

Firm 

Address. Phone 
City Zone. State 
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é AS lawmakers begin to return to the 
v nation’s capital for the forth- 
-coming session of Congress, the big 
;debate appears, almost certain to be 
hover federal spending. 

~ Budget Chief Maurice H. Stans has 
-warned that unless the line is held, 
‘the time won't be too far distant when 
yiederal spending will reach the $90 
“pillion to $100 billion mark annually. 
‘This year’s fiscal totals probably will 
tbe about $79 billion, and there were 
thopes for a small surplus if the steel 
ytrike’s still unknown impact on tax 
revenues wasn’t too great. 

». On Firing Ling: Stans declared in a 
ypeech earlier this month that the job 
‘of keeping U.S: spending within its 
tmeans rests primarily with “the re- 
ysponsiveness of Congress to the 
“people.” 


# And President Eisenhower told a 
i*news conference that everyone should 
Fs aware that pensions and savings 


et i a . bel ornee ss 


‘are threatened by inflation if this na- 
tion does not have a fiscally respon- 
{sible government. Many programs 
should be deferred, he said, until the 


‘Benefits Plan 
: Change Sought 


A key member of the House Ways 


: and Means Conmittee announced he 


‘twould introduce 


next year a bill to 


*: liberalize the social security disabil- 
“ity benefits program. 


The lawmake;, Rep. Burr P. Harri- 


#son (D.,Va.), sail his measure would 


“;remove the age 


neintey 


1 


q 
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50 limitation under 
‘the program and eliminate a second 
-six months waiting period now re- 
quired for disabled persons who have 
unsuccessfully tried to return to 
work. 

Under presen} law, totally disabled 
persons are not eligible for secial 
security payments until the age of 
50. Harrison's hill would have no age 
limitation. He gaid the change would 
add about 100,G00 persons to the dis- 
ability program immediately, and pre- 
dicted the cost could be covered from 
existing and anticipated surpluses in 
the social security trust fund. 

Harrison is chairman of a Ways and 
Means subcommittee that recently 
concluded hearings on administration 
of the disability progragh 


Disability Program 
| Change : ‘Challenged 


The 50-year age requirement can- 
not be elimingted from social security 
cash disability benefit provisions with- 
out increasing the contribution rate, 
three insurance associations told a 
congressional committee. 

The American Life Convention, the 
Health Insurance Assn. of America, 
and the Life Insurance Assn. of Amer- 
ica urged in a letter that a House 


‘ Ways and Means subcommittee ex- 


plore the cost of liberalizing the dis- 
ability portion of the Old Age and 
Survivors Insurance program. 


TV Series Honored 


CBS-TV Network's “Conquest” sci- 
ence series has been named recipient 
of the first TV award ever granted by 
the National Tuberculosis Assn., hon- 
oring the presentation The World of 
TB televised Nov. 15. 
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t Legislative Front 


government has its financial system 
in order. 


On the firing line on the budget 
issue are a handful of lawmakers— 
the 50 men on the House Appropria- 
tions Committee and the 28 members 
of the Senate Appropriations Commit- 
tee. For the next four or five months 
they will be closeted with officials of 
all the federal agencies in a detailed 
scrutiny of the Administration’s bud- 
get proposals. 

The appropriations committees and 
the two committees that handle taxes 
and revenues—House Ways and 
Means and Senate Finance — are gen- 
erally regarded as the most important 
on Capitol Hill. They are the “purse- 
String” groups that through control 
of money and r- venue have perhaps 
the biggest say .. the operations of 
the government. 

Health Programs: Prime responsi- 
bility in Congress for the medical- 
health budget rests with Sen. Lister 
Hill (D., Ala.) and Rep. John Fogarty 
(D., R.I.). They are chairmen of ap- 
propriations subcommittees that are 
responsible for the Health, Education 
and Welfare Department's wide activi- 
ties which include the Public Health 
Service, the Hill-Burton Hospital Con- 
struction Program, the National Insti- 
tutes of Health, and the Food and 
Drug Administration. 

The mechanics of the appropria- 
tions process show why these two 
congressmen play such an important 
role. The federal budget ig.so vast 
and complex that the appropriations 
committees must be split into various 
subcommittees which deai only with 
the agencies under their jurisdiction. 
After a subcommittee has finished 
exhaustive hearings and voted a cer- 
tain sum, the full committee usually 
goes along with the figure. Likewise, 
the House and Senate for the most 
part closely follow their appropria- 
tions committees’ recommendations. 

The powers of the appropriations 
committees haven't gone  unchal- 
lenged. The so-called “item veto” 
could take away much of their author- 
ity, and President Eisenhower again 
this year may ask Congress to approve 
an item veto law. 

Committees Protest: At present, the 
chief executive must either accept or 
reject as a package an appropriations 
bill that has cleared Congress. What 
Ejsenhower has proposed is authority 
to accept parts of such bills and send 
back to Congress those items he dis- 
approves. Members of the appropria- 
tions committees contend this would 
result in endless bickering and delays, 
and give the Administration a whip 
hand over Congress on budgetary 
matters. 

The so-called “back-door” approach 
also has caused protests from the ap- 
propriations committees. This in- 
volves programs that are financed, not 
by congressional appropriations, but 
by authority to borrow from the 
Treasury Department’s general funds. 
Chairman Clarence Cannon (D., Mo.). 
of the House Appropriations Commit- 
tee contended that “the dimensions 
of these end runs on the annual re- 
view process reached alarming pro- 
portions last year... carrying a 
total price tag of nearly $9 billion.” 
Among other programs that don’t 
have to go through the appropriations 
committees are the interstate highway 
plan, various housing programs, and 
federal aid to airports. 


AMA Backs Tax 
Cuts for Elderly 


La tax deductions would help 
solve some of the problems of 


— — older persons, the 
Association told 


ng 

“To the extent that the health care 
problems of the aged are economic in 
nature, we believe that a partial solu- 
tion may be provided through a more 
liberal tax deduction program for per- 
sons over age 65,” declared Dr. F. J. 
L. Blasingame, AMA executive vice 
president. 

Individual Aid: In a letter to the 
House Ways and Means Committee 
that is studying ways of lowering over- 
all income tax rates, Dr. Blasingame 
said “such a program would facilitate 
the provision of health care on an 
individually financed basis without 
the dangers implicit in the adoption 
of a federal system of hospitalization 
and medical care.” 

The AMA official also said that the 
nation’s self-employed such as farm- 
ers, dentists, lawyers and physicians 
“have long been neglected in federal 
tax legislation relating to pensions. 

“With high taxes and inflated living 
costs, it is difficult for persons in 
these occupations to set aside ade- 
quate funds for retirement without a 
tax deferment similar to that avail- 
able to corporate employees,” he said, 
urging favorable congressional action 
on the House-passed bill that would 
accomplish this. 

Tax Rates Unfair: “Graduated in- 
come tax rates which reach confisca- 
tory levels are especially unfair to 
professional people and others who 
derive their income from services 
which they personally perform,” Dr. 
Blasingame said. 

He noted that special treatment for 
the taxation of capital gains, and 
other types of credits, deductions and 
allowances “have tended to soften the 
effect of graduated taxes with refer- 
ence to income earned from sources 
other than the rendition of personal 
services. 

“We believe that a simplification of 
our system of taxation so as to permit 
lower rates for all is seriously 
needed.” Dr. Blasingame asserted. 


Social Security Rises 


Social security taxes will rise 
again next year. The 1960 rate will be 
a 3% deduction on the first $4,800 of 
earnings, compared with the present 
2.5%. This adds up to $24 more a 
year to a total of $144 per individual. 
Employers must match the payment. 
Even without further changes such as 
proposed in the Forand bill, the so- 
cial security tax rate will reach $216 
a year per employee by 1969 under 
step raises voted by Congress in the 
past. This is 9% on the first $4,800 
of earnings. 
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AMA News 


“It’s stereophonic.” 














Washington Briefs 


e@ The National Institutes of Health 
embarked on a five-year grant pro- 
gram aimed at detecting glaucoma 
earlier. The grants, made to four in- 
stitutions, are expected to total 
$115,000 a year. 


e@ Specific procedures were cae up 
in the National Institutes of Health 
to carry out President Eisenhower's 
proposed checkreins on federal medi- 
cal spending. Among other steps, 
NIH officials will request full infor- 
mation on the possible effects of the 
grants on diverting manpower and 
other resources needed for teaching 
and medical care services. 


e Hunters and others using small 
auto trailers were warned by the gov- 
ernment against the danger of gas 
poisoning from small portable gas 
heaters. At least 16 deaths from car- 
bon monoxide poisoning due to faulty 
bottle gas heaters have been report- 
ed. 





e Sen. Vance Hartke (D., Ind.), 
chairman of a Senate Commerce Sub- 
committee, predicted early action 
next year on a House-passed measure 
requiring the labelling of household 
substances such as cleansers that are 
highly toxic or inflammable. AMA 
has urged favorable congressional ac- 
tion on the measure in order to help 
prevent accidental poisoning cases. 


e The Food and Drug Administra- 
tion cleared 182 chemicals as safe for 
use in food. The agency said further 
consideration is needed for six ma- 
terials: Four food coloring materials 
—carbon black, charcoal, titanium di- 
oxide, and ultramarine blue—and 
oleic acid and linolic acid. 


e A $1 million research grant for a 
five-year study of alcoholism in the 
United States and Canada was an- 
nounced by the Public Health Serv- 
ice. The grant was made to the North 
American Association of Alcoholism 
Programs. 


e Births are heading for a record 
of more than 4,325,000 this year. The 
government estimate is based on sta- 
tistics showing there were a record 
3,188,000 registered live births during 
the first nine months of 1959. The 
previous record was 4,308,000 in 1957. 


Nursing Home 
Training Urged 


Strenuous efforts are needed to fur- 
nish more trained personnel for the 
nation’s 25,000 nursing homes, ac- 
cording to a special consultant to the 
U.S. Public Health Service. 


The consultant, Dr. Bruce Under- 
wood, reported that about 60% of the 
full-time nursing personnel in the 
homes are aides with little or no for- 
mal training. Of a total of 39,000 
nurses, only about 15,000 are either 
full-time registered nurses or licensed 
practical nurses, said Dr. Underwood 
in an article published in Public 
Health Reports, official PHS publica- 
tion. 

Only one-third of the nursing homes 
have either a registered nurse or a 
licensed practical nurse on their staff, 
he said. 


In another article, a survey of nurs- 


ing home administrators in St. Louis 


County, Mo., nursing homes showed 
that half of the administrators had 
not completed high school and only 
slightly more than half had previous 
work experience in nursing homes or 
in medical health fields. 
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Doctor in Legal Quandary 
When Transfusion Denied 


A= City Hospital officials made 
an all-out effort to obtain parental 
consent to give Linda Jean Yourinka, 
6, a blood transfusion, but the couple 
refused on religious grounds. Linda 
Jean died. 


Physicians who operated on the girl 
knew her chances of survival were 
slight even with the blood transfusion, 
but were disappointed that they were 
shackled by law from giving her the 
full benefit of their medical skills. 


Time a Factor: In this instance, the 
hospital’s attorney, Alan B. Endicott 
II, did not have time to file a petition 
to make the girl a ward of the court, 
nor the assurance that this was pos- 
sible in New Jersey. Linda Jean had 
suffered a depressed compound frac- 
ture of the skull when she was struck 
by a car and the operation could not 
be delayed too long. 


Endicott and Frank P. Sanders, the 
hospital’s public relations director, in 
a frantic 12-hour period managed to 
prepare and file two legal documents 
which brought the couple before a 
judge in an evening session. 


The jurist, a physician, and hospital 
officials pleaded with the couple. But 
the parents, members of Jehovah's 
Witnesses, refused to consent to the 
transfusion. 


Powerless To Act: The jurist reluc- 
tantly cited an amendment to a New 
Jersey statute which stated that the 
right of a parent or guardian, in a case 
involving a minor, could not be denied 
if it was based on religious beliefs. 
The judge advised hospital authorities 
that he was powerless to act in the 
matter. 


The AMA News asked the hospital 
attorney what could be done to pre- 
vent a similar occurrence in the fu- 
ture. Endicott replied: 


“I guess we need an amendment to 
the amendment.” 


An AMA attorney, commenting on 
the case, listed a series of hypothetical 
cases which may guide physicians: 


Case 1—An unconscious adult needs 
emergency blood transfusion during 
surgery. MD can give transfusion be- 
cause the law says he may take steps 
to save life and limb in an emergency. 


Case 2—Before surgery, the patient 
says he is a member of Jehovah’s Wit- 
nesses and asks that no transfusion be 
given. An emergency arises, the sur- 
geon does not give blood, and the 
patient dies. The surviving spouse 
brings suit against the MD, charging 
he did not give proper care. This has 
never been litigated to the attorney's 
knowledge, but he believes the physi- 
cian has an adequate legal defense. 


Case 3—Patient leaves instruction 
with hospital that no blood transiu- 
sion is to be given. Instructions are 
not conveyed to surgeon; he gives 
transfusion and the patient survives. 
The surgeon probably will not be li- 
able, but the failure of a hospital em- 
ployee to relay the patient’s instruc- 
tion might leave the hospital open to 
a technical suit. It is doubtful, how- 
ever, that a jury would award dam- 
ages of any consequence because 
someone’s life is saved. 


Case 4—Patient leaves instructions 
that no blood transfusion is to be 
given and the physician forgets. If 
the transfusion is made, the patient 


probably would have _ technical 
grounds for a suit. But again, it is 
doubttul that a jury is likely to be 
vindictive against a physician for sav- 
ing a life. 

Life or Death: A patient’s member- 
ship in.a religious sect that normally 
rejects blood transfusion does not 
mean the physician should reject this 
pf@tedure in a life or death situation. 

People practice religion to a vary- 
ing degree, the attorney observed, and 
if it means life or death, the patient 
may forsake his religious tenet. m 

The attorney urged physicians to 
obtain a signed statement from a pa- 
tient who does not want a blood trans- 
fusion under any circumstances. 





UPI Photo 


FOOLPROOF METHOD for determining parent- 
hood of a child is claimed by Prof. Sandor Okros 
of the Hungarian Institute of Forensic Medicine. 
He says his studies show thet a child’s finger- 
prints always resemble the patterns of both the 
mother’s and father’s fingerprints. Prints at bot- 
tom are of suspected fathers (left and third from 
left), mother (second from left). Child’s print 
(right) is said to resemble mother’s and father's 
(third from left). 


Full Payment Ruled 


On Insurance Policy 


The San Francisco Municipal Court 
recently ruled that an injured person 
who had taken out insurance to cover 
medical and hospital expenses could 
recover the full policy limit even 
though such expenses had been paid 
under a pre-payment health plan. 

The plaintiff had been injured in an 
automobile accident and _ received 
treatment at the Kaiser Hospital which 
would have cost him $1,561.10 had 
he not been a member of the plan. 

The plaintiff had an automobile in- 
surance policy with Firemen’s Insur- 
ance Co., Newark, N.J., by which the 
carrier agreed ‘‘to pay all reasonable 
expenses (up to $1,000) incurred with- 
in one year from the date of accident 
for necessary medical, surgical and 
dental services /. .” 

The court held that the insurance 
company had to pay the $1,000. 
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Here's a patient who'll soon be writing figures on a check instead 
of dialing them to ask her physiciai. iust what ‘‘For professional 
services” includes. 


Yes, prompt itemized statements can save you and your staff 
valuable time formerly spent in fee explanations, and promote 
patient understanding and confidence. And businesslike 
detailed statements help evoke a businesslike patient response: 
prompt payment. 


\ 
Fast, automatic accounting—the low-cost kind you get with a 
Burroughs Sensimatic Accounting Machine—will give you and 
your patients all these itemized statement advantages plus a 
number of bonuses any busy physician will welcome. eens 
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at any time. 

2. Elimination of month-end statement bottlenecks. 
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dom of choice of physician, 
relations between physicians and 
hospitals, a schylarship program for 
deserving medical students and rela- 
tive value studies of medical services 
were among the major subjects acted 
upon by the House of -Delegates at 
the American Medical Association's 
13th Clinical Meeting held Dec. 1-4 in 
Dallas. 

Dr. Chesley M. Martin of Elgin, 
Okla., was named as the 1959 General 
Practitioner of the Year. 

Speaking at the opening session of 
the House, Dr. Louis M. Orr, AMA 
president, urged the nation’s physi- 
cians to take a more active interest 
in the whole area of politics, public 
affairs and community life. Dr. Orr 
also asked physicians and medical so- 
cieties to do a ‘more effective job of 
telling medicine's positive story, add- 
ing that “if more people knew more 
about the things we support and en- 
courage, they wauld listen to us much 
more carefully ,~bout those occasional 
things that we oppose.” 


Freedom of Choice 


which in various ways would have 
changed or replaced the statements 
on freedom of choice of physician 
which the House adopted in June, 
1959, when acting upon the recom- 
mendations in the report of the Com- 
mission on Medical Care Plans, the 
House reaffirmed two statements ap- 


! In considering four resolutions 


} proved in Atlantic City. (See story 
; on page one.) 





‘ Phy ian-| 7° tal Rel 


& The House received 12 resolutions 


‘ 


¥ tween physicians and hospitals. 


.on the subject of relationships be- 
To 


.) 
4 resolve any doubt about its position, 


v 


the House did not act upon any of the 


4 resolutions but instead reaffirmed the 
% 1951 “Guides for Conduct of Physi- 


j cians 


in Relationship with Institu- 


tions.”” It also declared that “all sub- 


§ sequent or inconsistent actions are 


* considered superseded.” 
} page 11.) 


4 
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Reaffirming a previous policy state- 
ment, the House approved in prin- 
ciple the @onducting of relative value 
studies by each state medical society, 
rather than a nationwide study or a 
series of regional studies by the AMA. 
The House also reiterated its authori- 
zation for the Committee on Medical 
Practices to inform each state medical 
association, through regional or other 


AMEF Gifts - 
At $934,337 


The American Medical Education 
Foundation yeported gifts totaling 
$934,337 during the first 11 months 
of this year. ‘A total of $24:,295 was 
given AMEF during the Dallas meet- 
ing of the Hryuse of Delegates. 

“Response jis growing each month 
to the exigengies and needs of medical 
schools,” Dr.: George F. Lull, AMEF 
president said, “but there is still a 
long way to go.” 

This year’s 11-month total compares 
to $591,780.92 for the same period in 
1958. 

Gifts by state medical socie.ies at 
Dallas were: 

California, $156,562; New Jersey, 
$10,000; New York, $19,546; Utah, 
$10,355; Arizona, $9,263; Indiana, 
$35,570. 
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meetings, of the purpose, scope and 
objectives of such studies, the steps 
to be followed in conducting studies, 
the problems which may be encoun- 
tered and the manner in which the 
results can be applied. 

The House recognized, however, 
that some state medical societies are 
either not interested in relative value 
studies or are actively opposed to 
them. It pointed out that some state 
medical associations fear that the re- 
gional conferences of the Committee 
on Medical Practices will put pressure 
on them to carry out such studies and 
that this will result in the adoption 
of “fixed fees.” 

Since the regional conferences are 
educational in nature, the House said, 
it remains for each state or county 
medical association to accept or reject 
the idea of a study in its area. 


The House expressed awareness of 
the fact that this is still a controversial 
matter. However, it commended the 
Committee on Medical Practices for 
its effort to carry out the instructions 
of the House, and it urged the com- 
mittee to continue its educational 
work. 


Miscellaneous Actions 


In considering 44 resolutions and 
a large volume of annual, supplemen- 
tary and special reports, the House 
also: 

e Learned that the AMA Board of 
Trustees has appointed a liaison com- 
mittee to meet with a similar com- 
mittee of the American Osteopathic 
Association to consider matters of 
concern. 

e Approved the plan of the Com- 
mittee on Medical Rating of Physical 


port on Actions of AMA's House 


Impairment to publish its new guide 
on the cardiovascular system in the 
AMA Journal. 

e Called for investigation of the 
need, desirability and feasibility of 
establishing a home for aged and re- 
tired physicians. 

e Commended Dr. F. S. Crockett, 
retiring chairman of the Council on 
Rural Health, for his many years of 
devoted duty. 

e Urged active promotion and care- 
ful study of the newly developed 
“Guides for Medical Care in Nursing 
Homes and Related Facilities.” 

e Suggested that fees for consulta- 
tive examinations under programs of 
the Bureau of Old Age and Survivors 
Insurance should be adjudicated di- 
rectly between the state medical so- 
ciety and the state agency involved. 

e Registered a strong protest to 
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f Delegates at 13th Clinical Meeting 





the Veterans Administration, urging 
stricter screening of non-service-con- 
nected disability patients admitted to 
government hospitals. 


e Sugested that S.J. Res. 41, a bill 
which would institute a separate pro- 
gram of international medical re- 
seareh, be delayed until an over-all 
assessment can be made of proposals 
now before Congress dealing with do- 
mestic and international medical re- 
search. 


e Endorsed the program of the 
Educational Council for Foreign Medi- 
cal Graduates but also urged that judi- 
cious consideration be given to lotal 
problems involved in the July 1, 1900, 
deadline for certification of foreign 
graduates. 


e Urged that medical schools in- 
clude in their curricula a course on 





the social, political and economic as- 
pects of medicine. 

e@ Declared that the threat of nu- 
clear warfare has imposed a tremen- 
dous responsibility on the medical 
profession, which must be prepared 
to assume a critically important role 
in. such an event. 

e Suggested that the AMA make 
available to school libraries informa- 
tion and literature showing the advan- 
tages of private medical care and the 
American free enterprise system. 

e Stated that examinations to de- 
termine the physical and mental fit- 
ness of aircraft crew members should 
be made by doctors of medicine with 
special knowledge and proficiency in 
certain techniques. 

e Urged the American people to 
get proper tetanus toxoid, original 
and booster, and other immunizations 








as indicated from their physicians, 
aad called on AMA members to co- 
operate in an educational program on 
tetanus immunization. 

e Recommended that all state and 
county medical societies establish pro- 
grams for the inspection and testing 
of all fluoroscopes and radiographic 
equipment. 

e Approved the speaker’s proposal 
that the opening session of the House, 
at the Interim Meeting, be moved 
from Tuesday morning to Monday 
morning, with the reference commit- 
tees meeting on Tuesday and the 
House reconvening on Wednesday 
afternoon. , 

e Called upon each individual phy- 
sician to wage “a vigorous, dynamic 
and uncompromising fight” against 
the Forand type of legislation. 

e Urged state and local medical 
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societies and individual physicians to 
implement the AMA program for re- 
cruitment of high-grade medical stu- 
dents. 

e Changed the title of the Section 
on Surgery, General and Abdominal, - 
to the Section on General Surgery. 

e Reaffirmed the “Suggested Guides 
to Relations Between Medical Socie- 
ties and Voluntary Health Agencies,” 
which were adopted at the December, 
1957, meeting in Philadelphia. 


MD Pharmacy 
Role Is Ethical. 


he AMA’s Judicial Council re- 

peated in its report to the House 
of Delegates at Dallas that it is not 
“in and of itself unethical” for physi- 
cians to own pharmacies or hold stock 
in p aceutical companies. 

However, the council said it be- 
lieves that the ownership of a phar- 
macy or the ownership of stock or 
financial interest in a pharmaceutical 
firm can, “under certain conditions, 
became unethical and contrary to the 
best interest of the public and the 
medical profession.” 

The House Reference Committee on 
Amendments to the Constitution and 
Bylaws, in recommending adoption of 
the council report by the House, said 
it believed one paragraph of the re- 
port should be emphasized. The para- 
graph pointed out that because con- 
ditions under which ownership could 
become unethical vary greatly, the 
council “has insisted that it is the 
obligation of the local medical society 
to insure that no one of its members 
violates the high ethical traditions of 
the medical profession.” 

The council said it is the obligation 
of the county medical society to inves- 
tigate complaints against its mem- 
bers and to take appropriate action, 
when indicated, to protect both the 
public and the profession. 

According to the council’s report, it 
has received many letters which indi- 
cate that physicians in some commu- 
nities are forming corporations to 
package and sell standard medicines 
under the corporation’s name. 


Delegates Cited 


The House of Delegates at its con- 
cluding meeting at Dallas recognized 
these delegates who were completing 
their service to AMA: California, Drs. 
John Green, Lewis Alesen; Georgia, 
Dr. Charles H. Richardson; Illinois, 
Drs. Everett P. Coleman, J. Mather 
Pfeiffenberger; Louisiana, Dr. Arthur 
A. Herold; Minnesota, Dr. George A. 
Earl; Missouri, Drs. Joseph C. Peden 
Sr., Frank L. Feierabend; New York, 
Dr. Thomas M. D’Angelo; Ohio, Drs. 
Paul A. Davis, L. Howard Schrivers; 
Pennsylvania, Drs. William L. “stes 
Jr., George S. Klump; Wisconsin, Drs. 
Joseph C. Griffith, William D. Stovall. 


Meetings in Chicago 


All meetings of AMA councils and 
committees in the future should be 
held in AMA’s newly remodeled head- 
quarters in Chicago whenever feas- 
ible, the House declared at Dallas. 
It accepted the Board of Trustees’ 
statement that such scheduling would 
be “prudent utilization of facilities 
and funds.” The House suggested 
that all AMA members visit head- 
quarters on their next visit to Chicago. 
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Italian manufac- 
turer will markst an auto tire with 
iplaceable tread in the U.S. next 
& ring. Tires wij, retail for about $35 
€ ‘ch, replaceme ‘t treads for $12. 
assembly procejures in accordance 
with Robert's Rujes of Order are con- 
densed into a porket-sized tool, called 
§lide-A-Rule, whych helps persons pre- 
ding over or attending group meet- 
ings. Cost is $1 A two-band, all 
tyansistor radio | vith direction finder 
Ehich can serv? as a self-powered, 
ywandby navigational instrument in 
wrcraft or boatg. Price, $99.95... . 
lbocket-size slide’ rule and adding ma- 
ghine for $9.95. . . Pocket shadow 
“naver as small \as a book of matches 
fpr cleaning awky “shadow” at office 
q¢ hospital. Prige, $14.95. . Elec- 
tric shoe polishyr for a quick shine 
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hights and living and entertainment 
cpsts. Ameyican tourists spent 
$2.2 billion abrgad last year; visitors 
te the U.S. spext $800 million here. 
‘otal may be bgjosted in 1960, when 
‘Visit the USA’ campaign will be 
. AjyoO-day Easter season 
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»ressing a huttsn, total score is auto- 
natically re gistfred Price: $4.95. 


For the MDts Wife 
Shareholders New York Stock Ex- 
‘hange’s censusfof investors estimated 
our million hd@jisewives are corpora- 
ion shareholdegs, constituting largest 
single group of owners. . . . Soaring 
mports are shing down shrimp 
ocktail prices.gOne key grade whole- 
iales at 22c a gound less than a year 
igo. . . . Instrjjction in French, Ger- 
ynan, Spanish, ffalian, Russian, or He- 
prew is offere¢ on LP records. Com- 
plete course gacludes four records, 
conversation j#panual, two-way dic- 
tionary. Cost if $9.95. . . . A leading 
Texas departmpnt store offers a live 
Black Angus eer plus a roast beef 
serving cart fom$1,925, F.O.B. Chicago. 


Miscellany: f\ New York fashion 
group predicts#1960 will be a year of 
}evolution rather than revolution” in 
women’s fashjpns. It predicted no 
major shift in#ilhouette.... A new 
30-minute colaf film tells the story of 
human reprodgction through imagery 
and symbolism, and is intended for 
community an§ church groups among 
others. It willbe available after Janu- 
ary 1 from Maternity Center Assn., 
48 East 92nd Street, New York City. 
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200 Attend Sports Conference 


New 200 physicians, coaches, and 
trainers devoted to protecting the 
physical well-being of American ath- 
letes participated in the first National 
Conference on the Medical Aspects of 
Sports at Dallas before the opening 
of AMA’s Clinical Meeting. 

Discussions ranged from “The Bio- 
dynamic Potential of the American 
Male Population” to “A Medieal Pro- 
gram for High School Football.” 

Sensitive to Cold: Dr. Bruno Balke, 
Brooks Aerospace Medical Center, 
Texas, said the low overall level of 
physical fitness has left Americans 
with a low resistance to cold exposure. 

“The metabolic requirements of 
shivering in the cold can reach a level 
of 4 to 6 mets” ( basic metabolic rate ), 
he said. “This causes a metabolic 
exhaustion of our ‘average man’ 
within a few hours. Hypothermic 
death may thea be expected within a 
few hours.” 

Dr. Balke said about 80% of the 
American male population would die 
if caught by a blizzard 15 to 20 miles 
from shelter. 

Danger Period: Dr. Joseph H. Bur- 
nett, Boston, Said the first three or 


four weeks of a football season is the 
period in which high school players 
are most prone to injuries. 

Dr. Burnett said a physician at a 
game should have complete authority 
over the health supervisien of play- 
ers and that schools should have the 
motto “A good sub is better than 
an injured star.” Conditioning and 
“know-how” will reduce the number 
of injuries and minimize those that 
do occur, he said. 


Football Helmets: Dr. George G. 
Snively, Sacramento, Calif., said a 
prototype football helmet patterned 
after a race car driver’s helmet has 
been tested at the Davis campus of 
California U. 

Creighton J. Hale, PhD, Williams- 
port, Pa., said a baseball helmet has 
been developed which incorporates 
two basic principles of protection af- 
forded by helmets: 

e The pitched ball is kept from 
coming into contact with the cranium, 
preventing the force of the blow from 
being transmitted into the brain tis- 
sue. 


e The movement of the brain 





Duties of Team Physicians 


football team physician has two 
basic decisions to make when a 
player is injured: 

e Should the player be removed 
from the game? 

e If removed, should he walk or be 
carried on a stretcher? 

A four-member panel of physicians 
agreed at the first National Confer- 
ence on Medical Aspects of Sports that 
making these two decisions are among 
the more important on-field duties of 
a team physician. 

Panel members recommended team 
physicians also assume these other 
responsibilities: 

e Be present when the team is 
warming up, and—if possible—at 
practice sessions. 

e Know the general physical status 
of team members, particularly the 
conditions of previously-injured play- 
ers. 

@ Observe the team carefully when 
play is in progress to spot players 
whosc behavior is peculiar. 

@ Remove any player who is in- 
jured sufficiently to require a time- 
out. 

e@ Check players both at the half 
and after the game. 

e@ Don’t examine a player on the 
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field or sidelines. Remove him to a 
sheltered area where he can be un- 
dressed. 

e Maintain a close liaison with 
coach and trainer. 

e@ Emphasize the importance of 
prompt, definitive diagnosis and treat- 
ment. 
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within the cranium caused by the 
blow is reduced, thus lessening the 
danger of trauma to brain tissue. 

Part-Time Athletes: The value of 
physical conditioning to prevent in- 
jury to persons occasionally partici- 
pating in a sport was stressed by Dr. 
Hans Kraus, New York University. 

He said many athletic injuries oc- 
cur when muscles are too weak or too 
inflexible to respond adequately to 
stress. He said protection of previ- 
ously injured joints and muscles can 
be accomplished by systematic thera- 
peutic exercises which restore full 
strength and flexibility. 

Dr. Kraus said physicians should in- 
sist that “part-time athletes” make 
preparatory conditioning for sports 
a part of their lives. He recommends 
walking, stair-climbing and daily 
home exercises. 
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Pocket Tae Medical Society of 
the State of New York has distributed 
a plastic coated, pocket-size directory 
of its officers, committee chairmen, 
and other officials. The four small 
cards are clipped together. 


Tetanus Campaign: Louisiana medi- 
cal societies conducted a successful 
campaign to educate the public on 
importance of taking tetanus inocula- 
tions, and re-educating physicians on 
tetanus. Program was started by Or- 
leans Parish Medical Society and 
joined in by Louisiana State Medical 
Society. 


First Lecture: St. Louis Medical So- 
ciety heard Dr. Raymond R. Rembolt, 
president of the American College for 
Cerebral Palsy, give first lecture un- 
der $25,000 grant from estate of late 
Dr. William W. Graves. Dr. Graves’ 
will provided that income from grant 
be spent on a lecture on the human 
constitution once every two years and 
that copies be printed and sent to 
medical college libraries. 


Success Story: Top attractions at 
Louisiana State Fair were more than 
50 health exhibits manned by state’s 
physicians. It was the fourth year 
Louisiana State Medical Society, 
Shreveport Medical Society and other 
groups have presented “Medical Prog- 
ress.” 


Hospital Trends: Santa Rosa Hospi- 
tal, San Antonio, is opening what is 
believed to be first psychiatric ward 
in a general hospital in Texas. Also 
to be opened is a 24-bed self-care unit 
which will cut patient costs by $4 to 
$6 a day. 


Wrong City: In this column Nov. 2, 
Baptist Hospital ‘was put in Charlotte, 
N.C. It is in Winston-Salem, N.C., and 
has been for all of its 37 years. . 


Elected: Dr. J. C. George was 
elected mayor of Brownsville, Texas. 
He led his slate of candidates into 
office. 


20 Years: Cleveland, Ohio, Health 
Museum—“First in America”—began 
its 20th year of operation last month. 


Santa Adorns 
Plastic Bags 


Nearly 25% of dry cleaners checked 
in Charlotte, N.C., are using plastic 
bags decorated with almost life-sized 
Santa Claus figures, reports AMA’s 
Committee on Toxicology. 

Efforts by AMA and other groups 
to point out the deadliness to chil- 
dren of the plastic bags is being 
undermined by sale of the Santa- 
decorated bags, the committee said. 
Other reports have been received of 
plastic bags embossed with soldiers’ 
uniforms, comic-gtrip characters, and 
other designs which lead to their use 
as a toy. 

The committee still is getting re- 
ports of children who have Heen suf- 
focated while playing with plastic 
bags in their homes. 


Blue Shield Meeting 


Representatives of the medical pro- 
fession and Blue Shield plans will at- 
tend the 1960 Blue Shield Professional 
Relations Conference Feb. 1-3 at the 
Drake Hotel, Chicago. Subjects of dis- 
cussion include “The Fedekal Legis- 
lative Climate and the Future of 
Voluntary Health Care Programs” and 
“Blue Shield Coverage for the Aged.” 


he AMA’s House of Delegates re- 

affirmed the “1951 Guides to Re- 
lationships Between Physicians and 
Hospitals” and declared that “all sub- 
sequent or inconsistent actions are 
considered superseded.” 

Twelve resolutions had been intro- 
duced in the House on the subject, 
and the Reference Committee on In- 
surance and Medical Service reported 
that “both the number and resolutions 
and the discussions before the com- 
mittee” indicated a reaffirmation of 
the 1951 Guides was in order. 


Summary: Key points of the Guides 
are: 


“The medical profession and the 
hospitals recognize that certain spe- 
cial services, such as anesthesiology, 
pathology, radiology, and physical 
medicine are integral parts of the 
practice of medicine. . . . Physicians 


in these fields should have the pro- 
fessional status of other members of 
the medical staff. 

“A physician shall not dispose of 
his professional attainments or serv- 
ices to any hospital, lay body, organi- 
zation, group, or individual, by what- 
ever narne called, or however organ- 
ized, under terms or conditions which 
permit exploitation of the patient, the 
hospital, or the physician. 

“Where a hospital is not selling the 
services of a physician, the financial 
arrangement, if any, between the hos- 
pital and the physician properly may 
be placed on any mutually satisfactory 
basis. This refers to the remuneration 
of a physician for teaching or research 
or charitable services or the like. Cor- 
porations or other lay bodies properly 
may provide such services and employ 
or otherwise engaggoctors for those 


purposes.” 


la MD, Hospital Guides Reaftirmed 


Actions Clarified: The committee ob- 
served that it was repeatedly stated 
in discussions that subsequent actions 
of the House may be or may seem to 
be inconsistent with the 1951 Guides. 


“What particular action was incon- 
sistent was now, however, made 
clear,” the committee said. 


With a view toward clearing up the 
relationships between physicians and 
hospitals, the House voted to: 


Acknowledge the need to strengthen 
relationships with hospitals by action 
at state and local levels; have the 
Board of Trustees of the AMA con- 
tinue to maintain liaison with the 
Board of Trustees of the AmeMéan 
Hospital Assn.; have the Council on 
por yrs ocety review the problem 
and a ain if there have been ac- 
tions of the AMA that have been in- 
consistent with the 1951 Guides. 








“Patient’’ secretary... 


Voicewriter stands by anywhere, any time, for your report on the patient 


“Take DICTATION: will travel!” Those 
are primary references of the most ac- 
curate, most efficient, most patient “‘sec- 
retary’’ you could ever hope to have. . . 
the Edison Voicewriter. 

Dictate to your Voicewriter any- 
where, any time! In your car, at home, 
at the office or hospital. At midnight or 
midmorning. Dictate case histories, post- 
operative reports, consultation notes, 
X-ray readings, research and medical 
papers. Turn the Voicewriter Diamond 
Disc over to your secretary and you're 
free for your most important job: caring 
for your patients. 

Errors are warded off painiessiy! 
Your secretary types exactly what you say 


-». not what you've dashed out on paper, 
or what she took down in shorthand. 
Your voice comes through clearly, even 
easier to understand than in direct con- 
versation. No chance of error in transcrib- 
ing—your work is turned out letter-perfect 
with greater speed than you've dreamed 
possible. You keep ahead of paper work 
—get more accurate records, too. 


You can rely on Edison! Every 
Voicewriter user enjoys the benefits of 
Edison’s more than 70 years’ experience 
in the office correspondence field. If you'd 
like to check up 6n Voicewriter’s stand- 
ing in your profession . . . ask the doctor 
who uses one and you'll be convinced 
Voicewriter is right for you. 


Edison Voicewriter 


A product of Thomas A. Edison industries. McGraw-Edison Company, West Orange, N. J. in Canada: 32 Front Street W., Toronto, Ontario 





Take the mike of this all-new 
VOICEWRITERISec why it’s the finest 
dictating instrument ever built. For a free 
tryout—or for literature—write Medical 
Dept. AM-1214 at the address below. 
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%  GPEAKERS AT 
Johnson of Texas, 
pre House of Repr 
resident-elect of nA. 


eres 


cae 


opening session of AMA's 13th Clinical Meeting in Dellas were Sen. Lyndon 
jority leader in the Senate, left, and Rep. Sem Rayburn of Texas, speaker of 
tetives, center. They are shown with Dr. E. Vincent Askey, Los Angeles, 


Congressmen Tell MDs 
Not To Fear Politicians 


0 Democra§c leaders in Congress 

told the oppning session of the 

merican Mediqil Association’s House 
¢{ Delegates at Pallas that: 

% @ Physicians §hould not fear politi- 
ans. 

* @ Physicians §should take a more 
tive role in p@itics and government. 
The speakersjwere Sen. Lyndon B. 
ohnson, Senat% majority leader, and 
ep. Sam Raygurn, speaker of the 
ouse of Repi§sentatives. Both are 

rom Texas. 

Strength and cy: Johnson said 
merica must ave strength and sol- 
ency if it is tg compete successfully 
gainst commuism’s goal of control- 
ing the world. 

“It is imperave that America grow, 
at we not befome static,” he said. 
The professigas, particularly the 

nedical profesg@on—has most to fear 

rom a static e@pnomy.” 

Johnson saidgphysicians would suf- 
er personally in such an economy 
ince what th@ practice would be- 
‘ome a pawn if the realms of public 
rolicy. 

Free Econom: “I don’t want to see 
hat happen,” iP said. “I want to see 


pace Medicine 





America maintain an economy in 
which the people can afford health for 
their bodies, education for their 
minds, homes for their families, and 
can consult the doctor of their 
choice.” 

Rayburn told the delegates that the 
greatest force for better government 
comes from men and women of integ- 
rity who accept the responsibility of 
voting—and of running for political 
office. 

Turning to medicine, Rayburn said 
he is “sorry” that so many young men 
find it difficult to gain admission to 
medical schools. “Something has to 
be done,” he said, “but I don’t know 


what that something is.” 


Need to Compete: He said methods 
must be found which will allow the 
medical profession to compete against 
the high bidding by other sciences and 
professions for talented college gradu- 
ates. 

Rayburn said he believes that when 
people talk of socialized medicine, 
they are talking of “something no one 
can define. 

“I have never seen a man or woman 
in Congress who will say they are for 
socialized medicine,” he said. 


t's Not All Engineering 


r. Hubertus§gStrughold, the “father 

of space dicine,” declared that 
he medical prgfession must not yield 
ntirely to enggneers in the program- 
ning of space §xploration by man. 


Speaking atGthe opening scientific 
session of the (AMA Clinical Meeting 
n Dallas, Dr.§Strughold, School of 
viation Medig@ne, Brooks Air Force 
ase, Texas, ngted that a space flight 
of a week to the moon and back did 
not pose “ingurmountable medical 
roblems.” 


Prescribing me: However, he con- 
inued, a flighi{to Mars, calculated by 
ngineers as ing more than eight 
onths, “migh§!meet with the great- 
st difficulties§ and the medical pro- 

ao must ngt accept the engineers’ 
time estimate @ the final word. 


fron asserted§that it is up to those 


orking in spmce medicine to “pre- 
cribe” to the pngineers a medically 
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realistic time period for interplane- 
tary travel. 

Dr. Strughold emphasized that the 
“most important” goal in space tech- 
nology is to shorten the duration of 
space trips by achieving greatér 
speed. 

More Problems: Instead of “coast- 
ing” to Mars after the earth’s gravita- 
tional field is overcome, he suggested 
that “brief or even continued slight 
acceleration” might be used by the 
vehicle to cut down the traveling time 
by one-half or one-third. 

At the same time,, Dr. Strughold 
cautioned that greater velocity will 
intensify problems peculiar to space 
flight. 

As the vehicle’s speed approaches 
the speed of light, he explained, the 
“collision energy” of meteoroids and 
dust particles will become higher and 
cosmic rays would increase their en- 
ergy level at impact with the vehicle. 


AMA President Urges 
Active Role in Politics 


ysicians must take “a more active 

interest in the whole area of poli- 
tics, public affairs and community 
life,” AMA’s president Dr. Louis M. 
Orr, told the House of Delegates at 
Dallas. 


Doctors no longer can confine them- 
selves to being good physicians and 
keeping abreast of scientific advances, 
Dr. Orr warned. 

“We live, and practice, in a world 
subject to innumerable social, eco- 
nomic, and political pressures,” he 
said. “No citizen is immune to them. 
No citizen should remain unaware of 
them. 

Political Responsibility: “As physi- 
cians, we are called upon to raise our 
voices when the social, economic, and 
political issues, involving medicine, 
are up for debate.” 

The physician cannot pass on to 
others his political responsibilities as 
a citizen, Dr. Orr said. 

He urged AMA’s members to im- 
plement the Council on Legislative 
Activities’ recommendation that indi- 
vidual physicians or groups of physi- 
cians participate in political action 
committees on a local basis. 

Dr. Orr also asked MDs to help 
break down “the myth that the Ameri- 
can Medical Association and the medi- 
cal profession always are against 
something, never for anything.” 

Positive Action: He cited AMA's rec- 
ord of supporting 14 pieces of legisla- 
tion in the 86th Congress, submitting 
informational statements on four 
others, and opposing only one, the 
Forand bill. 

The Forand approach to financing 
of health care of the aged does not 
meet the need where it exists and 
destroys progress where it is being 
made, Dr. Orr declared. 

Few of the aged needy for whom 
financing mechanisms must be im- 
proved would be eligible for the bene- 
fits recommended under expansion of 
social security in the Forand bill, he 
said. The bill would have a “catas- 
trophic impact on voluntary health 
insurance for those over 65 who want 
and can purchase such coverage,” he 
added. 

Care for Aged: “I charge you with 
the responsibility of seeing that your 
state and county societies are carrying 
out a vigorous, imaginative program 
with respect to aging and health care 
of the aged,” Dr. Orr told the dele- 
gates. 

He urged the medical profession, 
through the AMA and state and 
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county medical societies, to exert 
“leadership and imagination” in es- 
tablishing programs which would 
guarantee medical care to all, regard- 
less of ability to pay. 

He asked the House to reaffirm the 
action it took at the Denver Clinical 
Meeting in 1952. At that time the 
House approved the idea of establish- 
ing programs involving a guarantee 
of physician services for all. 


1960 Meeting 
Deadlines Set 


The scientific program for AMA’s 
1960 Annual Meeting, June 13-17 at 
Miami Beach, Fla., is being prepared 
now. Physicians who wish to read 
papers should contact section secre- 
taries at once. 

Motion pictures will be previewed 
before acceptance. Inquiries about a 
place on the motion picture program 
should be sent before Jan. 10 to the 
Secretary, Council on Scientific As- 
sembly, AMA, 535 N. Dearborn, Chi- 
cago 10. 

Applications for space in the Scien- 
tific Exhibit also close Jan. 10. Appli- 
cation blanks may be obtained from 
the council secretary. 

Names and addresses of section sec- 
retaries are published in every fourth 
issue of the Journal of the American 
Medical Association, or may be had 
by writing to the council secretary. 
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Questions 
& 
Answers 


—This summer I attended a medi- 

cal meeting on my specialty in a 

foreign country. Are my expenses 
deductible? 








J.5.0., MD 
Missouri 
—Generally, a practicing physi- 
cian is entitled to deduct his ex- 
penses in taking medical courses and 
training relating to the field of prac- 
tice in which he is engaged. This in- 
cludes meals and lodging while away 
from home, transportation, and tui- 
tion or registration fees. 

However, if you spent a substantial 
portion of the time in recreational 
and sight-seeing activities, it is not 
likely that your transportation costs 
will be allowed as a deduction. 


—Recently, in the name of the 
local county medical society, I 
shipped an exhibit to Chicago. I per- 
sonally incurred the freight charges 
and would like to know if this expense 
is deductible on my income tax. 
M.M., MD 
Florida 
—In order to deduct an expense, 
it is necessary for you to show 
that the expense is related to increas- 
ing your professional income. Since 
the exhibit was presented on behalf 
of your county medical society, it is 
doubtful that you would be entitled 
to take a deduction for the freight 
expense which you incurred. 


Malpractice Coverage Risky & 


B you suspect that your profes- 
sional liability insurance carrier 
is using some guesswork in setting 
your rates, you’re probably right. But 
this does not mean the carrier is out 
to skin the medical profession.” 

This statement comes from an au- 
thority on professional liability insur- 
ance who explains: 

“Sound insurance practice is de- 
pendent upon a large number of inde- 
pendent exposures ( policyholders ) so 
that the carrier is in a better position 
to balance his risks.” 

Few Policyholders: Rate making 
with respect to automobile coverage 
is fairly easy, he continued, because 
there are millions of policyholders 
and a vast store of loss experience 
information. Within a narrow ratio, 
auto insurance carriers can estimate 
losses for the following year, antici- 
pate administrative and sales ex- 
penses, and provide for a reasonable 
profit. 

By comparison, he pointed out, 
there are probably fewer than 160,000 
MDs in the U.S. carrying malpractice 
insurance with some 40 firms. 

Under this situation, he continued, 
if a carrier is forced to pay a few 
awards of $200,000 in a sparsely popu- 
lated state, this may wipe out not only 
anticipated profits for years to come, 
but create a loss which will be diffi- 
cult for the company to make up as 
far as the particular state is con- 
cerned. 

Uneven Rates: Ordinarily, profes- 
sional liability insurance rates are set 
for a state, large divisions of a state, 





How Rates Differ 


Typical professional liability 
insurance rates show a wide 
range, depending on the state, 
or particular area within the 

e, in which the physician 
practices. 

Physician’s Surgeon's 
R-tes Rates 
($100,000/ ($100,000/. 
$300,000) $300,000) 


Pennsylvania $ 51.50 $ 90.64 
Nebraska 61.80 109.18 
South Carolina 84.46 148.32 
Illinois 103.00 181.28 
Missouri 131.84 230.70 
Colorado 154.50 269.86 
New York | 

(New York City) 206.00 350.20 
California Ul 

(Los Angeles County) 267.80 £69.68 











or possibly a few concentrated areas 
such as wos Angeles, San Francisco, 
and New York City where there is a 
high concentration of physicians and 
a liability claim situation which is 
proven to be bad. 

Thus, rates may be uneven in two 
comparable communities only a few 
miles apart, simply because they are 
on opposite sides of a state line. 

The insurance expert declared that 
those physicians who think rates can 
be set upon the professional liability 
experience in their own county do not 
recognize the basic principle—rates 
must be based upon a reasonable 
number of risks. 

Some Discontinued: If premiums 
were set on a county basis, he ex- 


plained, fantastically high rates might 
result in one county, while physicians 
in an adjoining county might enjoy 
very low rates because they did not 
suffer a liability action loss. 

The insurance expert observed that 
physicians who think professional lia- 
bility carriers are getting rich might 
wonder why companies with long ex- 
perience in the insurance casualty 
field have dropped this form of cov- 
erage. 

One executive for an insurance firm 
has stated: 


“The only reason we write malprac- 


tice insurance is because it is a good 
entree for our salesmen to sell other 
and more potentially profitable forms 
of insurance to doctors.” 

Latent Liability: A prime difficulty 
of professional liability insurance is 
the matter of latent liability—the in- 
terval after policy issue and the time 
suits or claims are reported. 

Because the statutes of limitations 
apply to a variety of liability situa- 
tions, it may be 1979 or later before 
an insurance firm may be sure that 
1959 had been a successful year from 
an underwriting standpoint. 

The statute of limitation on an in- 
fant may not begin to run until he has 
reached majority. In one case, a 23- 
year-old male brought suit for an al- 
leged injury he received at birth. 

The insurance expert concluded: 

“In many ways, setting rates for 
professional liability insurance is a 
guessing game. But sometimes, there 
is no other way of approaching the 
problem.” 





SIT lle Ee 
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close and lock it, too—from inside your car 


What could be more convenient for a doctor who’s 
on the go all hours of the day and night? Or safer? 


With a DELCO-MATIC Garage Door Operator, you 
just push a button to open, close and lock your 
garage door—all without leaving the driver’s seat! 


You and the drugs and medicines you carry stay 


inside your car until you’re safely inside your garage 
and the door is closed and locked behind you. 
No chance for some unwanted visitor to surprise 
you in the middle of the night. No more garage- 


door struggle and strain a dozen times a day. No 
more getting out and getting soaked in rainy weather. 


Delco-matics fit almost any garage, nearly every 
type of overhead door. To find out more about the 
advantages of owning a Delco-matic and the name 
of your nearest dealer, just mail the coupon. 


Delco-matic Garage Door Operators are sold and 
installed by Crawford Door Company and authorized 
Delco-matic distributors. Warranted and serviced by 
United Motors Service electronics service dealers. 


“A Deleo-madde / VECO PRODUCTS 


Division of General Motors, Dayton 1, Ohio 


AMa.-ite 


. 


Please send me more information on the all-new, all-transistor 
Delco-matic Garage Door Operators. 
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Department Will 
boost postags. 
ter to Sc or majre. Assistant post- 
master genes! said the depart- 
ment will asy! Congress for the 
_ hike when fit reconvenes in 

January. 


TAPE-CUTTING ceremonies opening the Dalles 
Health Fair, largest health fair ever held in the 
U.S., were performed jointly by Dalles Council- 
man Walter Cousins (left) and Or. E. Vincent 
Askey, president-elect of AMA. 


200,000 See 
Health Fair 


gehen been gratified by the re- 
sponse. The visitors were more 
than surprised at the technical ex- 
cellence of the exhibits.” 

This was the way Dr. Charles M. 
Cole summed up the Dallas Health 
Fair—the largest health fair to be 
held in the United States and the sec- 
ond to be held in conjunction with the 
Clinical Meeting of. the American 
Medical Association. 

Dr. Cole, chairman of the fair, re- 
ported more than 200,000 visitors at- 
tended the week-long event which 
featured some 100 exhibits at the 
Dallas Memorial Auditorium. 

Aims of Fair: The Dallas County 
Medical Society, headed by Dr. Floyd 
Norman, and the AMA sponsored the 
fair. 

Aims of the fair, Dr. Cole said, 
were: (1) To present factual health 
information to the public; (2) to at- 
tract young people to careers in medi- 
cine and allied fields; (3) to promote 
closer relationship between physi- 
cians and patients. 

After visiting the fair, Steve Boegli, 
an 11-year-old with a keen interest in 
science, said: 

“I’ve been thinking about becoming 
a surgeon, and the exhibits certainly 
have made me more interested in 
medicine.” 

Educational Experience: Sister Peter 
Gerard, who is in charge of the school 
of nursing, St. Joseph Hospital, Fort 
Worth, commented: 

“There appears to be an emphasis 
on proper diet and the prevention of 
accidents. For people who are not in 
hospital work, this is a tremendously 
educational experience.” 

Mayor Robert L. Thornton official- 
ly proclaimed the week of Nov. 29- 
Dec. 6 as “Dallas Health Fair Week.” 

Miss Kay Schuele, Memphis, Tenn., 
who displayed her exhibit on algae 
cookies which won AMA's award at 
the 1959 National Science Fair, was 
made an honorary citizen of Dallas. 


Executives Meet 


More than 250 members and guests 
of the Medical Society Executives 
Assn. attended a reception and dinner 
at the Dallas meeting. Thomas A. 
Hendricks, assistant to AMA’s execu- 
tive vice president, presided as presi- 
dent and Millard J. Heath, executive 
secretary of the Dallas County Medi- 
cal Society, was general arrangements 
chairman. Six new association mem- 
bers were elected. 


‘Great and Good’ 





GP of Year Also Serves 
As Builder, Civic Leader 


n Oklahoma physician who also is 

an amateur architect-contractor, 

is the American Medical Association’s 

General Practitioner of the Year. He 

- I Chesley M. Martin, 70, of Elgin, 

Dr. Martin was named to the honor 

at the opening meeting of the House 

of Delegates at Dallas. He received a 

gold medal and a citation outlining 
his contributions. 

Citizens of Elgin honored their phy- 
sician on Dec. 6 with an open house 
at their gymnasium, and the Okla- 
homa School Board Assn. paid tribute 
to Dr. Martin for his educational work. 

Community Service: Examples of 
Dr. Martin’s dedication to his commu- 
nity are Elgin’s $40,000 gymnasium 
and $58,000 Methodist Church. He 
drew plans for both structures and 
supervised their construction. The 
1,200-seat gymnasium was built in 
1949, the church in 1955. He also 
donated an organ and a piaro to the 
church. 

Dr. Martin served 31 years on the 
town board but resigned from that job 
to devote more time to his position 
as chairman of the school board. He 
has been a member of the school 
board for 42 years. 

The Oklahoma State Medical Assn., 
in nominating Dr. Martin for AMA’s 
award, said he “is one who has inad- 
vertently received public acclaim for 
his contributions to society; one who 
has unwittingly elevated himself in 
the public esteem through every moti- 
vation and action of his 44 years of 
medical practice.” 

Thirteenth Award: Dr. Martin is the 
13th recipient of the award. The late 
Dr. Lonnie A. Coffin of Farmington, 
Iowa, was last year’s winner. 

Dr. Martin was born in South Caro- 
lina June 11, 1889. He completed 
pre-medical studies at Wake Forest 
College, took two years of medical 
education at Tulane University, and 
received his MD in 1915 from the Uni- 
versity of Oklahoma. 

He began his practice at Elgin in 
1916 and has served the southwestern 
Oklahoma town of 500 since. He and 
Mrs. Martin live in the frame home 
which they bought on credit in 1916. 
It has been enlarged through the 
years as their family grew. 

Operates Drugstore: Their children 
are Warren O. Martin, DDS, Hen- 
rietta, Texas; Edwin P. Martin, DDS, 
Healdton, Okla.; Mrs. Marion Wheeler, 
wife of a Denver, Colo., architect, and 
Mrs. Eugenja Keller, wife of a Dun- 
can, Okla., physician. 

Dr. Martin’s office on Elgin’s main 





Scientific Assembly 
Shows 29 Films 


Twenty-nine films, including one 
premiere showing and one special 
showing, were shown at Dallas by the 
American Medical Association’s Coun- 
cil on Scientific Assembly. Approxi- 
mately 2,600 persons viewed the films. 

A film [Rehabilitation Adds Life to 
Years], produced by the AMA Com- 
mittee on Rehabilitation, was pre- 
miered and the new medical careers 
recruitment film I Am A Doctor was 
shown. The latter was produced by 
the AMA and the Association of 
of American Medical Colleges. 

Another new film illustrating the 
medical aspects of radiation was 
shown by the American College of 
Radiology. 


street occupies a building which he 
constructed in 1928. Also in the build- 
ing is the town’s drugstore, owned and 
operated by the MD because there is 
no pharmacist in town. 

“With antibiotics, new techniques, 
and improved transportation, the 
practice of medicine is not the job that 
it used to be,” said the honored phy- 
sician. 

From Miles Around: Some of Dr. 
Martin’s patients drive miles to seek 
his counsel and treatment. Some come 
from Burkburnett, Texas, 50 miles 
away. He still works 12 hours a day, 
six days a week. 

He has delivered 2,500 residents of 
the area and less than 500 of them 
were born in hospitals. Twenty-five 
Comanche Indian families regard Dr. 
Martin as their medicine man. 

The staff of Comanche County Mem- 
orial Hospital at Lawton—a 150-bed 
hospital in a city of 60,000—unani- 
mously elected Dr. Martin chief of 
staff in 1958-59. 

The affection of his patients was 
expressed by State Sen. Fred R. Har- 
ris of Lawton, who wrote, “Dr. Martin 
has been a wonderful example to me 
personally, as I know he has to count- 
less others, and he has been and is a 
great blessing to all those who have 
known or needed him. Any honor 
that could come to him, great as it 
might be, could never repay the debt 
that all of us owe this great and good 
man.” 


Doctors of Medicine 
Urged To Use ‘MD’ 


Doctors of medicine cre urged to 
use “MD” after their names, rather 
than “Dr.” preceding their names, 
to distinguish them from all of the 
other kinds of doctors in the world 
today. 

The American Medical Association 
will encourage such use of “MD” fol- 
lowing the recommendation of the 
House of Delegates. 

“The term ‘Dr.’ is commonly used 
today to preface the names of doctors 
of chemistry, laws, divinity, and oth- 
ers, including those in the practice of 
Pa and quackery, as well as those 

e practice of medicine,” said a 
resolution adopted by the House. 

AMA will seek “to inform the pub- 
lic of the meaning of ‘doctor of medi- 
cine’ as contrasted with other ‘doc- 
tor’ designations.” 


gr 


WITH INSURED SAFETY 


e Withdrawals paid on demand since 
charter granted in 1937. 
¢ Accounts are legal investments for 
trust funds and exempt from per- 
sonal property tax in California. 
Funds placed by the 10th of any 
month earn from the Ist of that 
month, Postage pre-paid both ways. 
Accounts insured to $10,000 
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Diagnosing Investments 





—TI retired from the practice of 
medicine in 1957 because of 
ili health. I live on a small fixed 
income. To increase my income, I 
would like to buy some common 
stocks that offer a fair yield and a 
reasonably good chance for growth 
and/or stock split. 
—With your personal earning 
power cut off, you cannot af- 
ford to speculate. Furthermore, 
the promising growth stocks at 
present give a lower yield than safe 
bonds. If you want something with 
less static qualities than bonds, you 
might consider participation in a 
merged common trust fund oper- 
ated by a bank or trust company, a 
mutual fund, or shares in an invest- 
ment company. 

You don’t give your age, or 
whether you have any dependents. 
If you are advanced in years and 
have no dependents, you could in- 
crease your spendable income 
through a plan for exhausting prin- 
cipal as well as income. ‘inis van 
be arranged through an annuity 
contract with a life insurance com- 
pany. 


—I own some Standard Oil 
(New Jersey) stock, and have a 
notice of a pending merger with 
Humble Oil. Standard has been 
gradually declining on the market 
for the last year. Do you think the 
merger will make the stock more 
attractive? 
—The financial change within 
the corporate structure is a 
technicality, with little bearing on 
the future prospects of the com- 
pany. The enterprise is a premiér 
institution in the whole field of 
global energy, and will reflect basic 
changes in the industry. The stock 





No Room To Speculate 
On Small Fixed Income 


By Merryle S. Rukeyser 





belongs in a balanced and diversi- 
fied portfolio intended for long- 
term investment. 


—Your advice regarding the 

purchase of tax free bonds, 
such as Power Authority of the 
State of New York and Port of 
New York Authority for future tax 
free income, would be appreciated. 

—The sharp rise in interest 

rates to the highest level in 
three decades makes the return on 
all prime bonds attractive. Tax ex- 
empt bonds of the states and their 
political subdivisions are suitable 
for those in higher income brack- 
ets, where the tax savings are 
valuable. 


—Presume you had a sum of 
several thousand dollars in 
cash, and wish to invest in mutual 
funds, and get the benefit of dollar 
averaging. How long a time would 
it take to average out fluctuations 
in business? 


—To get the full benefits of 

dollar averaging, you should 
make long-term investment plans 
running a decade or more. If you 
make periodic deposits in mutual 
funds with a heavy “load” or sell- 
ing cost, it takes years to absorb 
such overhead. Of course, you can 
get good mutual funds, operated as 
affiliates of investment counsel 
firms without a “load.” Systematic 
saving in the same well-selected 
securities constitutes a sensible 
approach. 


(Mr. Rukeyser will be pleased to receive 
inquiries from physicians concerning their fi- 
nancial problems. Letters, with self-addressed, 
tamped envelopes, should be sent in care of 
The AMA News, 535 N. Dearborn, Chicago 
10, tl.) 











Business Briefs 





How To Figure Housing Costs 


House Payments: FHA officials say 
the most reliable way to figure how 
much you can spend for housing costs 
(payments, taxes, insurance, mainte- 
nance, repairs, etc.) is to add up all 
your nonhousing expenses plus an 
estimated amount for unexpected ex- 
penses and subtract the total from 
your “take-home” income. Average 
monthly payment for people buying 
homes with FHA mortgages is about 
one-fifth family’s monthly take-home 
pay. Total cost of home is about 
twice family’s annual income, after 
taxes. 


Tax Guide: Internal Revenue Serv- 
ice has prepared a 144-page guide, 
Your Federal Income Taz, to help tax- 
payers in filling out their returns. 
Copies will be available about Jan. 1 
at 40c each. Write: Superintendent 
of Documents, Washington 25, D.C. 


Savings Bonds: U.S. Treasury Dept. 
will issue regulations this month to 
enable owners of series E, F, and J 
government savings bonds to ex- 
change them for series H bonds siart- 
ing Jan. 1, and escape any immediate 
tax bite. Savings bonds will be ac- 
cepted at current redemption value. 


Parcel Post: New parcel post rate 
increases, averaging 17.1%, will not 
go into effect until Feb. 1. Increases 
are expected to wipe out annual losses 
on parcel post operations of $88 mil- 
lion annually. 


Edsel D : People who bought 
1960 Edsel cars before the Ford Motor 
Co. announced it would discontinue 
production of Edsels will receive cer- 
tificates worth $300 at any time 
toward purchase of a new Ford prod- 
uct. 


More Funds Pledged 


For Aviation Medicine 


Senate Majority Leader Lyndon B. 
Johnson pledged a new appropriation 
of $12 million to develop the Aero- 
space Medical Center at San Antonio, 
Texas, at dedication ceremonies for 
the new School of Aviation Medicine. 


The $10 million, seven-building 
medical center at Brooks Air Force 
Base contains some of the latest equip- 
ment for space medicine study, in- 
cluding a new two-man space cabin 
simulator to be used in physiological 
testing. 


Business & Finance 








Forand Backers Ignore 
Liquid Assets of Elderly 


iquid asset holdings of persons over 

65 have been ignored by groups 
supporting legislation which would 
provide government health care for 
the aged. 

The fact that the over-65 age group 
holds “relatively substantial” liquid 
assets makes questionable the need 
for legislation “. . . designed to com- 
pel those under 65 to pay .. . medi- 
cal care costs of those over 65, regard- 
less of financial status.” 

These are conclusions of a study by 
the American Medical Association’s 
Department of Economic Research on 
“Financial Assets of the Aged and 
Forand-Type Legislation.” 

(See editorial on page 4. The study 
was published in the Oct. 31 issue of 
the Journal of the American Medical 
Association. ) 

Three Out of Four: The study 
pointed out that the Federal Reserve 
Board’s Survey of Cogsumer Finances 
shows that between“1949 and 1958, 
persons over 65 accumulated liquid 
assets faster than any other age group. 

Three out of four persons (74% ) 
in this age group owned liquid assets 
in some form in 1958, according to 
the FRB survey. Persons over 65 had 
the highest median value in liquid 
asset holdings—$800 for all aged per- 
sons and $2,450 for the 74% holding 
liquid assets. 

Liquid assets include bank savings 
and checking accounts, postal savings, 
savings bonds, and shares in savings 
and loan associations and credit un- 
ions. They do not include stocks, 
other types of bonds, homes, and other 
real estate. 


Holdings Valued: The AMA study 
said that while nearly 75% of the aged 
had incomes of 3,000 or less in 1957, 
nearly half the persons in that income 
bracket had liquid assets of $500 or 
more in 1958. 

In addition, eight of every ten per- 
sons over 65 with income of $3,000 to 
$5,000 in 1958 held assets of $500 or 
more and 57% had liquid holdings 
valued at $2,000 and above. 

The study said these figures suggest 
that the problem of the aged is not 
one of money income and age, nor a 
group problem. 


individual Problems: “Tiere are 
indeed chronic problems of aging and 
the aged, but . . . they are individual 
problems of individual human be- 
ings,” the report said. 

“To the extent it can be argued ‘that 


some people cannot afford medical 
care, the argument calls either for an 
extension of the deductible provisions 
in income tax laws or, at most, for 
some subsidization of the poverty- 
stricken.” 


The study said proponents of the 
Forand bill have often quoted a figure 
that three-fifths of all people over 65 
had less than $1,000 in money income 
in 1956 and 1957. 


Family income: It said this figure 
pictures the aged as poverty-stricken, 
but it pointed out that in 1958, 47% 
of all people between 14 and 65 had 
$1,000 or less income. But the median 
family income was approximately 
$6,000. 


The study said it should be remem- 
bered that the money income figure: 
quoted for the aged by Forand-bill 
backers refers to individual incomes 
—not family income. 


Department members making the 
study were Arthur Kemp, PhD, direc- 
tor; Leonard W. Martin, PhD, assis- 
tant director; and Miss Cynthia Hark- 
ness, research assistant. 


GROWTH 
INDUSTRY 
SHARES, Inc. 


—a common stock investment 
company—investing in 
stocks selected for possible 
long-term growth. 


Priced at Asset Mg P| share plus 3% on 
investments under $2,000, and down to 1% 
on investments of $25,000 or. more. [ 
Ask for a free prospectus 
describing the Fund—-reviewing its | 
objectives, its record, its invest- | 
ments, and offering its shares. | 
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Growth Industry Shares, Inc. 
6 North Michigan Avenue 
Chicago 2, Illinois 


Without obligation please send me a copy 
of the Prospectus describing your Fund. 


Name____ — 
se a 
Cisx..... 
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HOW *5 FOR BARRON'S PUT A 
FINANCIAL CUSHION UNDER ME 





By a Barron's subscriber 


Like many other men, I fwas a hitor-miss investor 
—who too often missed. Qae day I saw a Barron's 
ad in the oe. and it made sense. So I sent in my 
$5 for a trial subscription 

I remember the first issue I got, because it changed 
my thinking about a stock I was going to buy 

Since then, every issue of Barron's has given me 
information on industries and on a number of 
compe@nies. Barron's tells me how they are doing 
and ‘phere they are going—the kind of informa 
tion T've got to have to pick good investments in- 
stead of lemons. 

That's how Barron's has helped me increase my 
capital. In six and a half years, I've put a total of 
$11,000 into securities. That's about $1700 each 
year. The way I've ipvested it, and reinvested my 
dividends, it has to a bit over $28,000—with 
the help I got from Barron's 

No other business or investment publication is 
like Barron's. It is written for the man who makes 
up his own mind about his own money. It is the 


only weekly affiliated with Dow Jones, and has 
full use of Dow Jones’ vast, specialized information 
in serving you. 

In Barron's are shown what, where and why 
the REAL vALUES are, behind current security 
prices. You get clear, well-founded information each 
week on the condition and prospects (the changing 
fortunes) of individual corporations—and on in 
dustrial and market trends. 

A trial subscription—17 weeks for only $5—brings 


you: 
Everything you need to know to help you handle 
your business and investment affairs with greater 
understanding and foresight . . . the investment im- 
plications of current political and economic events 
. . the perspective you must have to anticipate 
trends and grasp itable investment opportunities. 
See for yourself how important Barron's can be to 
you in the eventful weeks ahead. Try it for 17 weeks 
for $5 (full year $15). Just tear out this ad and 
send it today with your check for $5; or tell us 
to bill you. Address: Barron's, 392 Newbury Street 
Boston 15, Mass. AN-1214 
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‘ Olidsmobile’s Quality Dealers 


5 
are delivering '6O models right now! 
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COME IN AND TAKE THE WHEEL 


' OF A 1960 OLDSMOBILE ! 


i 
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| Here's the finest the 





medium price class 

has to offer...and 

! yout local authorized 

‘ Oldgmobile dealer will be 
: prowd to demonstrate 


: its quiet quality! 


: ao OLDS 


FOR GO! 














